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W. J. Henning - Clement Ex. 




















PROCEEDINGS before The Honourable 
Mr. Justice W,’ J. C. Kirby, this 
23rd day of November, A.D. 1967, 
at 9:00 otfclock in the morning, at 
the Court House, in the City of 
Edmonton, Province of Alberta. 





MR. CLEMENT: Mr. Commissioner, if it is agreeable 
to you, sir, and counsel, Mr. Henning is here to give some 
additional information about Doral Developments Limited. 
Perhaps we could interject his evidence before Mr. Hooke'ts 
cross-examination continues. 

THE COMMISSIONER: Fine. 

WILLIAM JAMES MCKAY HENNING, Esq. Q.C., sworn, examined by Mr. 


Clement: 





Mr. Henning, you are a member of the Law Society of Alberta? 
Lamas. t". 

And you practice your profession in Edmonton? 

Indoga sir. 

And have for a considerable number of years? 

That's right, sir. 


You were so practicing in 19 -, I haven't got - 





1957. 





Oo RS OO ee RO fF 1 fF © 


I haven't got the Exhibit before me, Mr. Henning, but I am 
going to direct your attention to Doral Developments Limited, 
were you solicitor for that company? 
A I was, sir. 


Q Did you incorporate it? 


A I did. 
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Henning - Clement Ex. 


When was it incorporated? 


















On, I believe May 8th of 1957. I haven't the certificate of 
incorporation any longer, but I do have the official receipts 
from the Registrar of Companies. 

Yes, well - 

I might say I don't act for the company now. 

We are concerned with the period from the incorporation of 
the company until the shares were disposed of to Dr. Allard 
or his interests? 

I acted for the company in that time. 

Then could you just give us briefly the history of the 
incorporation, the history of the company from its incorpor- 
ation, who were its incorporators according to your records, 
that is the substantial incorporators, not those who might 
have been used for the immediate purpose? 

Well, sir, my original instructions on this go back to about 
the first part of, the middle of April. 

Mess 

And when the name apparently was reserved with the Registrar 
of Companies at the request of Mr. Hooke. 

Yes? 

And the company i 

Mr. Hooke consulted you in the matter, did he? 

That's right, sir. 

Yes? 

And the company was incorporated primarily as a holding and 

a development company, and was impowered - 
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1-B-3 
W. J. Henning - Clement Ex. 


MR. MAYNARD: Mr. Commissioner, just before Mr. 
Henning proceeds, I wish to advise the Commission, the 
Inquiry that Mr. Hooke is waiving the usual privilege of 
solicitor client in this connection. 

A The company was incorporated for the purposes of development 
of lands, housing, construction — trucking. I don’t believ 
that, or at least fairly wide powers were given to the 
company and at the same time it was intended that the 
company should acquire a portion of, I guess it was a 
quarter section of land from one Peter Dorash. That agree- 
ment was entered into, by the way, on April 17th of 1957, and 
because the name of the company had been reserved, although 
the company had not yet been incorporated, the agreement is 


between Peter Dorash and Doral Developments Limited. 


Q MR. CLEMENT: Yes, what is the legal description of 
that land? 
A The South East Quarter of Section 22, Township 52, Range 23, 


West of the 4th Meridian. I might say in connection with the 
incorporation that there were two shareholders, each having 
a fifty percent interest, one Edward Prodor, and actually 
myself in trust for The Honourable Mr. Hooke. 

Q Yes? 

A Only one share was issued for a period of almost two years, 
frankly I believe because no one was quite sure just what was 
going to happen to the company. 

Q Yes. Well, in a word, Mr. Henning, the company started out 


with the asset of an agreement for sale? 
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Henning — Clement Ex. 





















That's right, sir. 
And the South East Quarter of Section 22 was being purchased 
for the price of $22,000.00? 

That's right, sir. 

Can you tell me whether these monies were paid according to 
the tenure up to the time, up to the fall of 1959? 

Well, I have no direct knowledge of that other than the 
financial statement, which formed the basis of the sale in 
1959, indicates that these monies were in fact paid. 

Yes, all right. So far as you know did the company engage 
in any business activity from the period of its incorporation 
until October of 1959? | 

Well, my understanding is that certain work was done by Mr. 
Prodor on behalf of the company and at the expense of the 
company, such work as subdividing a portion of the property, 
constructing roads, and that type of thing, but that is - 

You are speaking of the South East of 227 

That's right, sir. 

That is so far as your information goes - 

That’s right. 

- as to the activities of the company? 

That's right. 

Well then, the share interest, the beneficial interest in the 
shares stood half to Mr. Prodor and half to Mr. Hooke? 

That's right. 

And I believe that the issued share capital came to be fifty 
shares for Mr. Prodor and fifty shares for Mr. Hooke? 
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W. J. Henning - Clement Ex. 




















A Not originally, sir. I believe there were, there was only 
one share issued to each until just shortly prior to the 
sale, when on the advice of the accountants additional 
shares were allotted to make it fifty shares to each. 

Q 1 — particular reason that you know of for that 
addition, additional allotment? 

A No, other than the accountant suggested that this should be 
done since it was the intention to sell shares — 

Q I see. 

A Rather than assets at the time of the sale to Dr. Allard. 

Q Probably their thinking is as difficult for you to follow 
as it is for me as lawyers. However, that was done in 
anticipation of the sale? 

A That's right, sir. 

Q And then the sale came along, Mr. Prodor sold his fifty 
shares to Paris Investments Limited and Mr. Hooke sold his 
fifty shares to Dr. Charles A. Allard? 

A That was really, what shall I say, a license that perhaps I 
used. It was really a sale in toto to Paris Investments and 


subsequently we were directed to make the transfers in this 








fashion. In other words it was one sale and it just so 
happened that the shares of Mr. Hooke went to Dr. Allard and 
the shares of Mr. Prodor went to Paris Investments Limited. 


It could easily have gone the other direction. 
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cM 
W. J. M. Henning - Clement Ex. 


tO 


Well now, the agreement for sale that you are speaking of is 
this same one, Exhibit 357, that has been put in evidence? 
Thatts right, sir. 

Did you have a hand in negotiating that? 

I prepared that agreement, sir. 


Did you have any hand in the negotiation of it? 


> CO FP DO YF 


Oh, no, no -- well, to this extent that I negotiated terms 
with Mr. Macdonald, who was acting for the purchasers -- in 


other words, there was an interim agreement signed through 





the -- the usual type of interim agreement signed through 
the real estate company. 

Q Well, the purchase price there is shown as approximately 
$22,000.00 in total, together with the assumption of some 
obligations. 

A Yes. 

Did you have a hand in negotiating that purchase price? 
Not in the overall purchase price. I did probably take a 
hand in the breakdown of the purchase price. 


Q I see. 





A As between purchase price for shares and the amount that 


was to be paid by the assumption of liabilities of the 





company. 

Q I see. Did you have any knowledge of the values of the 
assets which were shown -- which are shown in the financial 
statement made a part of Exhibit 357? I am speaking in 


particular of the valuation of the southeast of 22 at 


$26,141.00? 
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W. J. M. Henning - Clement Ex, 
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Well, sometime prior -- I have knowledge in this respect: 
that Mr. Campbell, John Campbell, who was the agent on this 
particular sale, had been endeavouring to sell this 
property for some time, and his opinion was that the land 
was worth something in the neighborhood of $54,000.00, and 

I was aware of that fact, so I suppose that is perhaps some 
knowledge of the value of the asset. 

Yes. Well, the $26,141.00 doesntt seem to bear any 
particular relation to the purchase price, but you say that 
in the interval Mr. Prodor had done some development work? 
Well, I'm not just too clear what you mean, sir. The 
property was bought for $22,000.00. 

Yes, and it is shown in the financial statement as of a 
value of $26,000.00 -- 

That is probably with interest. 

With interest? 

They probably capitalized the interest, I would think -- I'm 
not just sure. $22,000.00 was paid over a period of years, 
as I recall. 

Well, there was $6,000.00 down, and $5,000.00 paid on May Ist, 
1958, so that by ---- $5,000.00, May, 1959 -- so that by 
September of 1959, if this had been paid according to this 
tender, there would have been only $6,000.00 left. 

That could be, sir; I really -- 

So you are not -- 


-- really didn't have anything to do with the operation of the 


company. 
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1-M- 


W. J. M. Henning — Clement Ex. 


THE 


MR, 


THE 


MR. 


MR. 


THE 


MR. WRIGHT EXAMINES WITNESS: 





3 


- Wright Ex. 



















In any event, you are satisfied, are you, from your file and 
your knowledge of the matter, that in the interval between 
April of 1957 and September of 1959, Mr. Prodor had done 
development work on this quarter? 

I am, sin: as a matter of fact, I received a statement from 
the auditors indicating that he had spent approximately 
$6,991.00 covering survey costs, roadway and levelling -- 
oh, I'm sorry --- he had spent approximately $4,000.00 for 
Survey costs, roadway and levelling. 

Then, you haven't any particular knowledge as to how, in fact, 
this valuation of twenty-six thousand odd came to be used 

in the statement of assets? 

No. 

Did you have any hand in bringing the parties to the 
agreement together? 

Oh, none, sir. 


None at all. Very well. Would you answer my friends, please? 


COMMISSIONER: Mri 6G117 

Gili: I have no questions, thank you. 
COMMISSIONER: Mr. Bowen? 

BOWEN: No questions, sir. 

CRAWFORD: No questions, sir. 
COMMISSIONER: Mr. Crawford -- Mr. Wright? 





Mr. Henning, the sole asset of this company, then, was this 


quarter section? 


Yes, as far as I -- . 
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1-M-4 
W. J. M. Henning - Wright Ex. 


Co me m -F 





And in 1959 was it undeveloped farm land? 

No, not in 1959 -- well, a portion of it was --- and a 
portion had already been subdivided. 

Yes. In 1957 it was undeveloped farm land? 

As far as I can recall, yes, 

Yes; so that the value which eventually rose, according to 
Mr. Campbell -- his statement to you, at least, --- to 
$54,000.00, would be value that would be in the greatest 
part be accrued through subdivision? 

Well, of course, I am not prepared to comment on that, sir. 
Well, you are an experienced conveyancer, Mr. Henning? 
Well, the economic conditions make -- 

You have dealt with a large number of transfers of 
agricultural land in your time, of conveyancing? 

I think, sir, that is asking you to make an assumption -- 
asking me to make an assumption. 

No, I’m asking you, have you not dealt with many agricultural 
conveyances in your time? 

Not that many. 

I see; but you would agree that $54,000.00 for a quarter 
section can only be a value that is there because of its 
value as small holdings, or building sites? 

No, I wouldn't say that. 

You mean Mr. Campbell might have been stating to you the 
value of the place as a farm at $54,000.00? 

He could have; I am not a farmer. 


You didntt discuss this with Mr. Hooke at any time? 
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1-M-5 
W. J. M. Henning - Wright Ex. 


















A I had absolutely no discussions with Mr. Hooke at all on 
this particular -- on the question of valuation. I did have 
Some discussions with Mr. Hooke on the question of possible 


tax implications from the sale. 








Yes. 

A And I referred him to Mr. Bentley. 

Q Yes, and these discussions were along what lines? What was 
the question? 

A Well, I think that the question was: how could this best 
be handled, to --- 

Q Avoid income tax? 

A Well, to obtain a capital gain. 

OQ Yes, to turn it into a transaction on capital gain? 

A That's right. 

Q Yes, because of the increase in value? 

A Well, sir, I don't think the impression should be left that 
the increase in value as between $22,000.00 and $54,000.00 --- 
because that's not the case -- the increase in value, if you 
like, is -- would be actually the amount that was paid for 
the shares, which would be according to the agreement some 
$23,000.00, out of which both parties had to pay expenses, 
additional expenses. 

Q Yes. What, then, wa the net profit? 

A To whom? 

Q To Doral Developments Ltd.? 

A The actual net profit -- well --- and I don't like to use that 


terminology -- . 
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1-M-6 
W. J. M. Henning - Wright Ex. 






















Q Oh, well -- . 

A -- I would say this: the actual gain -- 

Q Yes? 

A -- to Mr. Hooke was, after he paid all expenses, $9,440.59. 
Q Yes, and this was gain that had -- that was due to the -- 


obviously to the increase in value of the quarter section? 








A Yes. 

Q And the increase in value of the quarter section coincided 
-- I’m not asking you to give a cause and effect statement — 
coincided, at least, with subdivision? 

A Well, I don't think that is entirely true, Mr, Wright, 
because there was only a portion of the lands that were 
subdivided at this stage. There was still a portion -- 

Q All right -- coincided with the subdivision of a portion of 
the lands, then? 

A Well --- but it was the entire quarter section that was sold. 

Q Exactly, and was it expected that the rest of the quarter 
section could be sold also on the footing of it being 
small holdings? 

A Well, I don’t -- 

What was the -- ? 

A All I did was handle the legal transaction and attempt to 
protect my client. 

a value of 

Q Well, you said that Mr. Campbell had given you/$54, 000,00? 

A Yes. 

Q Did he say how he arrived at that value? 

A No, I cantt actually recall that. All I know is that this is 
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. J. M. Henning - Wright Ex. 





THE 
MR. 
THE 
MR. 


T HE 








MR. 


(Cont.) what he felt it was worth, and this is what he was 
attempting to sell it at. 

Yes. Why was not the land sold, instead of Simply -- 
instead of the shares in the company? 

Well, cb eoniieak I will take the responsibility for that. I 
Suggested to Mr. Hooke that there was a possibility that if 


the sale was made in this fashion of there being a capital 


gain. 


Yes, but was the sale made of the company, then, on the 


footing that this was land ripe for subdivision, the whole 


lot? 


I can't honestly answer that question because to do so would 
ask me to make an assumption of what the purchaser -- 

No, I'm not asking for an assumption; I'm asking for -- 
Well, I would say I don't know, then, 


Nothing was stated about what -- as to what would be done 


with the land? 


Not to my -- there may have been between the parties, but 


not to me, 
COMMISSIONER: 
MAYNARD: 
COMMISSIONER: 
CLEMENT : 


COMMISSIONER: 


CLEMENT : 


stand, please? 
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Mr, Maynard? 

No questions, 

Mr. Clement? 

No, thank you, sir. 
Thank you, Mr. Henning. 
(Witness retires. ) 


Mr. Hooke, would you return to the 
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1-M--8 
A. J. Hooke = Wright Ex. 


ALFRED JOHN HOOKE, recalled on his former oath, examined by Mr. 
Wright: 

MR. CLEMENT: Mr. Hooke, you are still under oath 
for this purposes of this inquiry? 

A Yes. 

THE COMMISSTONER: Mr. Wright? 


MR. WRIGHT CONTINUES HIS EXAMINATION: 





Q My learned friend Mr. Friedman has been good enough to 
produce a file from the government records of this 
transaction, and the Xerox copies of the relevant parts, my 
Lord. These were the items that were spoken of by Mr. Wilson 
when I asked him questions earlier in this inquiry, and this 
is the memorandum that I referred to yesterday, and the 
importance of this is that it is the first memorandum in the 
file, my Lord, relating to the -- Mrs. Hooke’s premises 
at Rocky Mountain House, and it is dated the 15th of 
January, 1940. I can show you the original, Mr. Hooke. 


In it it says: 





"Mr. Hooke is going to drop in to see you regarding 
same"’,-—--— "same" 


is outside provision of non-plumbing facilities, you will 





recall. Can you remember that incident at all? 

A Not specifically. 

Q But you have told us you were fixing up the premises for the 
lease? 

A That is right, 

Q Yes. Perhaps this can eventually -~ this can be marked as 
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1-M-9 
A. J. Hooke - Wright Ex. 

Q (Cont.) one exhibit, my Lord, rather than just -- 

MR. MAYNARD: Mr. Commissioner, all of these 
documents are already entered as Exhibit 211, and this is 


part of Exhibit 211. 


MR. WRIGHT: 2117 
MR. MAYNARD: Yes. 
MR. WRIGHT: No, they are not, my Lord. These 


are the. ones that are not in 211. 

MR. MAYNARD: Well, now, let's get 211. 

MR, CLEMENT: Well, my Lord, my friend is putting 
to the witness documents which have not yet been entered, 


MR. WRIGHT: Yes, they have not yet been 





entered in evidence, but they have all been identified by 
Mr. Wilson in his evidence. The originals are here. 

MR. CLEMENT: This, now, is putting documents 
before Mr. Hooke which he is neither the sender or nor the 
receiver of, 

MR. WRIGHT: Yes -- well, that's very common in 


this inquiry. 





MR. CLEMENT: It is a little uncommon not to have 





them made exhibits beforehand. 


MR. WRIGHT: Well, they've all been identified, 
my Lord. 
MR. CLEMENT: I think perhaps, sir, there is no 


doubt we can take it this witness is now being examined on 
documents which are not exhibits and which he has nothing 


-- which he has had nothing to do with. 
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1-M-10 
A. J. Hooke - Wright Ex, 


























MR. MAYNARD: I don't see this document in 
Exhibit 211. It was my understanding tat certain documents 
had been produced, and I thought that these, that documents 
that had been produced were the documents that Mr. Wilson 
had ee aeeen from the file as being the relevant documents 
relating to the various matters that Mr, Wright has been 
questioning the witness on yesterday. You will recall, Mr. 
Commissioner, that I objected yesterday to this entire file 
being produced because it gave you an undue burden and it 


gave all counsel an undue burden to check through a file 





containing hundreds of documents that had nothing to do with 
the inquiry at all. Now then, if we are going to review 
documents that Mr. Hooke has never seen, documents that have 


not been produced in the time that Mr. Wilson was on the 





stand, documents that were not brought in in evidere, well 
then, I don't know where we are going to get; and again I 
point out: I do not wish to keep anything from this inquiry, 
but surely these matters should have been brought to the 
attention of the Commission before now so that Mr. Hooke 


would have had an opportunity of seeing the documents that 





are being referred to and be able to explain them, instead 





of being caught right offhand, to try to answer questions on 
documents that he has never seen, 
MR. WRIGHT: Every single document has been 


produced to this inquiry beforehand and spoken of by Mr. 


Wilson. 
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1-M-11 
A. J. Hooke - Wright Ex. 


MR.CLEMENT ;: If you will recall, sir -- at 
least, it is my recollection, that at that point in time 
when this last bundle of documents were being produced, 
it was pointed out that to put in a bundle of documents 
without -- and asking it to be taken as an exhibit, added 
nothing to the inquiry. There would be papers in there with 
no explanation, and useless to the inquiry; and as I 
understood it, your ruling was that nothing would go in 
evidence except produced and counsel given an opportunity 


to examine on it. The end result was that Exhibit 211, 





as I understood it, gathered those together which counsel 
were interested in at the time, and that the rest of these 
documents were not made exhibits because there was no 

interest in them, and the ruling was that unless they were 


made exhibits, that counsel could have an opportunity of 





considering them, they would not be considered later. Now, 





I quite agree, sir -- 
MR. WRIGHT: No, I canft —— 
MR. CLEMENT: I quite agree, sir, that there are 


times upon which a witness may be cross-examined on documentary 








evidence, but the -- that involves, in my understanding, 
documents that the witness being cross-examined on has had 
something to do with. Now, what is being put to Mr. Hooke 
here is: what did a couple of other people do at some time 
or other -- and that seems to me to be going a little farther 


than the exigencies of the case require. 
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1-P-1 
A. J. Hooke - Wright Ex. 

THE COMMISSIONER: My understanding, perhaps the 
record will indicate whether my understanding is correct, 
but, my understanding was that it was proposed at one time to 
put on the se files and I pointed out that I wasn't prepared 
to go through a Government file like that and extract 
relevant documents because I was just physically not capable 
of doing that and my understanding was that Mr. Wright was 
to get together with Mr. Wilson and extract from the file 
documents which were relevant, have then Xeroxed and they 
were placed in as Exhibits. Now, that is my understanding. 


Now, if my understanding is not correct, perhaps we had bette 





check the record. 





MR. WRIGHT: Yes. Fine, My Lord, they have been 
Xeroxed but they have not been placed in as Exhibits. 


THE COMMISSIONER: Why were they not put in as 


Exhibits? 
MR. WRIGHT: I dontt know. My understanding 


was that these documents would be tabled My Lord so that they 
could be referred to later, perhaps I am wrong in that but 
certainly Exhibit 211 was Mr. Wilsonts own extraction and it 
wasn't complete and so I looked at the file and asked him 

a number of extra questions and the documents he then 
referred to were Xeroxed and have been produced by my learned 
friend Mr. Friedman and every single one of them concerns thi 
witness and it seems to me to be putting an unwarrantable 
restriction, if I may respectfully say so, on my cross- 


examination if I am not now allowed to refer to them. I am 
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WRIGHT: (Cont. ) not proposing to put in the whole file. 
Every single one of these documents has been referred to 
before and certainly I will take the witness through each one 
and show their relevancy. 

COMMISSIONER: Where were the documents referred 


to before? 


WRIGHT: In Volume 11, My Lord, starting at 
page 1085. 

COMMISSIONER: Could I see the transcript? 

WRIGHT: Yes, certainly. 

COMMISSTONER: I wonder Mr. Clement, have you 


checked the transcript? It seems to me, this being part of 


it, Mr. Wilson was examined with respect to these particular-- 


CLEMENT: Were you speaking to me, sir? 
COMMISSTONER: Yes. Mr. Clement, I was just 
wondering if you would check. It seems to me just on a 


cursory examination Mr. Wilson was questioned with respect to 
these documents. 1086 Mr. Maynard. 

MAYNARD : Yes, I am looking for the reference 
Mr. Commissioner where it was understood that certain 
documents would be produced as Exhibits, instead of the whole 
tile: 

WRIGHT : My Lord, may I say this, that in an 
case, with the greatest respect, I submit that all this 
discussion about whether the documents have been referred to 
at all before is beside the point, If the cross-examination 


goes directly to credibility. At page 4306 of the transcript, 
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1-P-3 
A. J. Hooke - Wright Ex. 























MR. WRIGHT: (Cont.) Mr. Clement was examining the witness. 


MR. MAYNARD: Which witness? 
MR. WRIGHT: This witness. 
1.0) You had no negotiations? 
A None whatever. 
Q And no dealings? 
A None whatever." 


This was with reference to the building marked 3 and also 
owned by Mrs. Hooke. 

MR. CLEMENT: Mr. Commissioner, it does occur to 
me, the letter of course is not proved as containing matters 
of fact, it is merely a letter. Whether what is set out in 
here happened or not has not been proven. I presume Mr. Hook 
can be asked whether such a matter did in fact occur in his 
recollection but I would doubt whether it could go beyond 
that because it hasn't been established that what was set out 
in that letter did occur. It is something from the file. 

THE COMMISSIONER: Mr. Maynard? 

MR. MAYNARD: Transcript, Volume 10, page 1044 
and 1045 contains the reference to the discussion relating to 
the Government file. It is thee pages in length. 

THE COMMISSIONER: What volume Mr. Maynard? 

MR. MAYNARD: Volume 10, pages 1044, actually the 
discussion starts at the bottom of page 1043. I might read i 
Mr. Commissioner just to refresh the memory of all counsel 
concerned. A question was asked by the Commissioner: 


" Ts this a Government File? 
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1-P-4 
A. J. Hooke - Wright Ex. 


MR. MAYNARD: (Cont. ) 

























" A It is a Government File." 
The witness was Mr. E. E. Wilson. 
" Are there copies of it? 
A There are only copies of those things which were 
considered pertinent documents." 


I am reading at the top of 1044. 


u Mr. Commissioner: do you want this file Mr. 
Wright? 
MR. WRIGHT: My Lord, it could be kept here, 





it is an old, old file until the conclusion of the 
Inquiry and if nothing but the copies which are 
already in evidence are needed it can be returned 
then. 

MR. MAYNARD: Mr. Commissioner, the only problem 
I see about submitting an entire file of this 
nature as an Exhibit, it forces a burden on every 
other counsel here to go through the file and find 


out what it is all about. Mr. Wright has made 





specific references to certain documents and I see 





no objection to those particular documents being 
submitted as Exhibits but, I suggest that to submit 
the entire file simply because Mr. Wright may want 
to refer to it later on, he has had no difficulty 
whatsoever in having access to any file he has 
asked for. If he wants to refer to the file again 


or if he wants any document produced then he will 
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A. J, Hooke - Wright Ex. 


MR. MAYNARD: 
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(Cont. ) 


























(cont.) have access to the file at anytime, 
to produce any document he wishes. I think it 
is burdening the Commission unduly with the 


number of Exhibits am documents that are not 


necessary. 
THE COMMISSIONER: Mr. Clement? 
MR. CLEMENT: Mr. Commissioner, there is 


one point which has been in my mind with respect 
to this general marking of files and that is this; 
at some stage it might be that a document will be 
brought out of a file so marked, upon which no 
examination has been made of the witness producing 
the file, no explanation given in testimony and 
then an argumentative position is taken in respect 
of such a document which I think is hardly a fair 
procedure. If counsel had had the opportunity of 
looking through all these files and if they require 
more time, then of course they should be given more 
time but to mark a file and then expect to be at 
liberty to refer to any document wich has not been 
touched on in evidence seems to me to be carrying 
the matter rather far. 

THE WITNESS: Mr. Commissioner, may I speak? 
I am rather concerned about leaving Government 
files because we have had previous [nquiries where 
we left Government files and when we got them back, 
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1-P-6 
A. J. Hooke - Wright Ex. 


MR. MAYNARD: (Cont. ) 





t (cont.) IT am sorry to say that the files were not 
complete and it has caused considerable trouble toth 
Government because these files were left and not 
returned in the state when they were left. 

THE COMMISSIONER: I think what we will do in 
this case, I will have this file tabled here and it 
will be available for examination by counsel during 
the adjournment this afternoon and if there are any 
specific documents in that file that he would like t 
have filed then we will put them in as an Exhibit. 
MR. MAYNARD: Copies of them. 

THE COMMISSIONER: Or, copies of them. So, we 
will have the file tabled on that basis for further 
examination by counsel. 

MR. CLEMENT: Does that apply sir, if there 
are documents that are tendered as evidence, follow- 
ing this course and those documents haven't been 
spoken to by Mr. Wilson, perhaps counsel is entitled 
to have Mr. Wilson back to explain this. 

THE COMMISSIONER: Well yes, certainly any 
document, it is an elementary Rule of Evidence, that 
any document going in has to be identified 
specifically by some witness so that the significance 
is on the record. So, if we find it necessary to 
recall Mr. Wilson why, we will call him back. 


MR. GILL: Mr. Commissioner, I would 
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1-P-7 
A. J. Hooke - Wright Ex. 


MR. MAYNARD: (cont. ) 





" MR. GILL: (cont. ) like to point out what Mr. 

























Wright adduced fromthe witness Mr. Wilson that 
certain portions of the file appear to be missing. 
I would like your direction sir to Mr. Wilson to 
search further to see if those portions can be 
found. There is a whole period missing. 

MR. FRIEDMAN: Mr. Commissioner, I think the 
evidence adduced by Mr. Wilson was that there 
weren't any Memoranda between certain dates. 1— 
don't think Mr. Wilson has the knowledge to say 
whether or not there was any information missing 


from the file. 





THE COMMISS IO NER: No, I dontt think we should 


imply anything is wrong with the file without any 





knowledge that there is. Have you searched the 


file and are you satisfied that that represents 





the --" 
It appears sir we were going off on a tact. But, the import- 


ant matter I wish to refer to is the comment by Mr. Clement 





at the top of page 45 and your direction sir at the bottom 
of page 45 that the file should be made available to counsel 
so that counsel might extract from the file any documents 
that counsel wish to have produced as Exhibits and so produce 
them. 

MR. WRIGHT: My Lord, may I refer Your Lordship 


to page 1047, Your Lordship concludes by saying 
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1-P-8 
A. J. Hooke - Wright Ex. 


MR. WRIGHT: (Cont. ) 
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" So, that file will be tabled and will be available 
for all counsel over this afternoon adjournment and 
if there are any documents you would like tohave 
put in why you can call Mr. Wilson, have them 
properly identified and copies made of them." 

And that was done My Lord. Those are the copies. I am 
asking the witness questions based on them. I submit if this 


is a probe I should be allowed to probe. 


COMMISSIONER: Now, what page was it that I referred 
you to Mr. Clement? 1083? 

CLEMENT : I am sorry, I didntt follow you. 

COMMISSIONER: I directed your attention to where 
Mr. Wilson was questioned about these documents, was it page 
1083? 

GILL: 1085. 

COMMISS IONER: Orderly, will you get me Volume 11 
please? 

CLEMENT: Yes, I read that. Certainly it 
appears that Mr. Wilson was questioned on documents. 

WRIGHT : And identified. 

CLEMENT: And I think that this is one. It was 
not put in evidence, sir. 

COMMISSIONER: Yes. 

CLEMENT : Despite what Mr. Wright has said it 


wasn't tendered by Mr. Wright in evidence although Mr. Wilson 


was examined on it. It seems now we are getting into, some- 
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A. J. Hooke - Wright Ex. 






























MR. CLEMENT: (Cont) what away from what I think is the 
essential point. Mr. Hooke has not been a party to this 
document, it is res inter alia actos as far as he is concerne 
sir and if he is asked, I imagine he could be asked about 
what is in here but again I put it to you sir that this 
document doesn't prove the existence of any facts, he can be 
merely asked, did it occur. 

THE COMMISSTONER: Yes, I think what you will have to 
do, I am satisfied now that these particular documents were 
identified by Mr. Wilson and to the extent that they were 


identified by Mr. Wilson then you may proceed in your 





examination but, we will deal with each document in turn 

to make sure that the questions that are placed with respect 
to this document are questions that can properly be placed to 
Mr. Hooke by reason of the nature of these documents. 

So, we will have to proceed document by document on that 
basis and only the ones referred to, at this point, I am only 
allowing the ones that were identified by Mr. Wilson. 

MR. WRIGHT: All right, the first one is the 


Memorandum, well, it is a letter from Mr. Umbach to Mr. 








Stacey of the 15th of January, 1940 referring to Mr. Hooke 
fixing up the premises My Lord. We can mark them separately 
as Exhibits My Lord. My idea was simply to put them in as 
Exhibits supplementary to Exhibit 211 identified by Mr. 
Wilson. 


THE COMMISSIONER: Well, we will deal with them one at 


a time. 
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1-P-10 
A. J. Hooke - Wright Ex. 



























MR. MAYNARD: Mr. Commissioner, in the course of 
your ruling I think questioning the witness on the document 
itself is one thing. Trying to introduce the document as an 
Exhibit through this witness is something else altogether. 

MR. WRIGHT: I am not doing that. 

MR. MAYNARD: Oh, I understood Mr. Wright you were 
saying you wanted this put in as a separate Exhibit. 

MR. WRIGHT: Yes I do, yes. 

THE COMMISSIONER: Well, we are going to deal with each 
document on its own merits, each one separately and we will 
have to see whether it is admissible or whether it isn’t. 
Mr. Clement?. 

MR. CLEMENT: Mr. Commissioner in circumstances 
such as these I believe it would be customary to mark these 
merely for identification. They do not become evidence in the 
record but they are identified as the subject matter of the 
cross-examination. 

MR. GILL: This My Lord might be called the 
outside toilet Memo and I am really at a loss to understand 
everyonets difficulty. It is referred to at page 1086 

Mi Could you give Mr. Wilson the file, please. Almost 
Aly 

THE COMMISSIONER: Yes, I am aware of that Mr. Gill. 

MR. WRIGHT: Might it be marked as an Exhibit now 
having been identified by Mr. Wilson? 

MR. BOWEN: My Lord, may I say something here? 


THE COMMISSIONER: Mr. Bowen? 
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1-P-11 

A. J. Hooke - Wright Ex. 

MR. BOWEN: I have listened with interest to the 
hassle in the front bench. Let us remember sir that Mr. 
Wilson brought a file from the Government of which he really 
in many, many, the majority of instances, had no personal 
knowledge whatsoever. He was producing memoranda, letters 
from other people in the Government and it was only through 
him as a medium that these were being introduced as Exhibits. 

Now, this morning the idea that where we have had this 
particular document identified as being from the Government 
file, why it cannot be entered as an Exhibit at this point 
is beyond me. 

THE COMMISSIONER: Well, the point is Mr. Bowen that I 
am not prepared to put in a whole raft of documents just 
arbitrarily as an Exhibit. I am going to deal with each one 
of these on its own merits. 

MR. BOWEN: Well, let me say this further. Any 
document that was produced here and lifted out of the file 
and photostated, that is produced by Mr. Wilson, I submit 
with respect sir it can be entered as an Exhibit at this 
time whether it is entered through Mr. Hooke or not. IL 
would think if it is tendered by the counsel for the N.D.P. 
that it should be entered and accepted. 

THE COMMISSIONER: Well, we will proceed document by 


document. Go ahead Mr. Wright. 


MR. WRIGHT: Yes, may I tender this one then? 
THE COMMISSIONER: Now, what are you tendering? 
MR. WRIGHT: Well, it is simply -- 
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A.J. Hooke - Wright Ex. 



















THE COMMISSIONER: Will you identify it for the record? 

MR. WRIGHT: Yes, it is a letter from Cecil B. 
Umbach dated the 15th of January, 1940 to Mr. W. D. Stacey 
and it of course comes from the file produced by Mr. Wilson, 
Government file 51406 of the Public Works Department on the 
Treasury Office at Rocky Mountain House. 

THE COMMISSIONER: Well, that document will go in as 
Exhibit 445 as a Xerox of the original produced from the 
Government file. 

MR. SHORT: It will be 446. 

THE COMMISSIONER: 446. 

XEROX COPY OF A LETTER DATED JANUARY 
15th 1940 FROM C. B. UMBACH TO W. D. 
STACEY IS MARKED EXHIBIT 446. 

MR. WRIGHT: Now next Mr. Hooke is a handwritten 
memorandum with your name at the top but this isn't your 
— is it? 

A No sir. 

Q It is a very faint copy, the original is missing from the 
file but it was in the original file at the point of the 22nd 
of February, 1940 and was so identified by Mr. Wilson and can 


you remember having any discussion with anyone about the 





particular terms of the lease that was entered into in 
February of 1940? 

A Not apart from the fact that the price covered rent, heat, 
light, ... 
Yes? 


Caretaking. 
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1-P-13 
A. J. Hooke - Wright Ex. 










Q Yes, so this breakdown here of light, heat, janitor and so 


on is probably a breakdown obtained from you? 


A It could have been. I cannot swear to it now, sir. 

Q Yes, well of course, it is a very long time ago, isntt it? 

A Uys. 

QO Very difficult to remember that length of time back, isn't 
co 

A Yes, that is right, 

Q Yes and then these are the monthly, these are the annual 
figures, would they be, light $30.00, heat $60.00, janitor 








$180.00, add it up and then divide it by twelve at the bottom 


after a further addition? 
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2-B-1 

A. J. Hooke - Wright Ex. 

A The figure for janitor work I am sure is correct. 

Q Yes? 

A That is the only part of the building of which janitor work 


was supplied. 

Q Yes? 

A In connection with the remainder, I presume that that would 
be the amount allotted because as I recall it the light for 


some length of time was on one metre. 


Q Yes? 
A And there were three tenants. 
Q Yes, I see. But, at any rate, this appears to be the 


breakdown of how the $40.00 was arrived at, does it not, 
being the addition of the three sums I mentioned coming 
to $270.00 plus $240.00 being the basic rent, of $20.00 a 


month I suppose? 


A That is possibly true, Mr. Wright; I couldn't swear to it 
now. 

Q Fine. 

A I do know, as I say, that the work, the price for caretaking 





is correct. 





Q Yes, fine, fine, and then the figure is totalled and 
divided by twelve and it comes out to forty, more or less? 

A So it appears there. 

Q Yes, and some notes down here, and then at the bottom your 
wifets name is in, Mrs. Helena A. Hooke? 

A Yes. 


Q And the terms of the lease, "... lease for one year subject 
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2-B-2 
A. J. Hooke — Wright Ex. 


Q (Cont.) to sixty days notice to vacate, both parties; lease 
to date from January lst 1940, W.A.S." 
That is what the notes say? 

MR. MAYNARD: Well, Mr. Commissioner, that is what 
the note says, certainly he doesn’t have to ask the witness 
whether it says that, the document speaks for itself. 

MR. WRIGHT: Thank you, I am sure the witness can 
read and say "Yes" or "No", 

MR. MAYNARD: Yes, certainly, Mr. Wright. 

MR. WRIGHT: Thank you, Mr. Maynard. 

A Very very faint, but that is what it looks like. 

Q MR. WRIGHT: I am afraid it is faint and I would 
like to know where the original got to. May that be marked 
as the next Exhibit? 

THE COMMISSIONER: Exhibit 447. Would you identify it 
Mr. Wright? 

MR. WRIGHT: Yes, it is a memorandum which appeared 
when Mr. Wilson was giving evidence in Public Works file, 
Public Works Department file 51406 at the 22nd of February 
1940 point, My Lord. It is a hand written note with the 
initials W. A. S. at the bottom. 

THE COMMISSIONER: And dated? 

MR. WRIGHT: It does not have a date, you see, 

THE COMMISSIONER: I see, all right. 

MR. WRIGHT: But it starts off "Mr. Hooke, south 
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twenty feet of building ..." and it could be "Umbash", it 


could be, but I am guessing now. 
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2-B-3 
A. J. Hooke - Wright Ex. 























MEMORANDUM FROM PUBLIC WORKS 
DEPARTMENT FILE 51406 AS 
PRODUCED, MARKED EXHIBIT 447. 
Q MR. WRIGHT: Next a memorandum from Mr. Stacey to 
you, Mr. Hooke, of the 30th November 1944: 
"Attached is a copy of a letter from the Manager of 
the Treasury Branch at Rocky Mountain House. We hope 


that you will be able to have these premises cleaned 


up at an early date." 





THE COMMISSIONER: I believe that is in Exhibit 211, Mr. 
Wright. 
MR. WRIGHT: I was just checking to see if it was, 


My Lord. May I see this, please? Yes, the memorandum is 
there, My Lord, but not the attached letter, so that the 
memorandum is meaningless by itself, so that may that 
memorandum plus the attached letter be the next Exhibit? 
THE COMMISSIONER: Will you identify them, Mr. Wright? 
MR. WRIGHT: Yes, it is a, the letter which, the 


memorandum is the memorandum which already appears as Item 





27 in Exhibit 211; the attached letter is one from Mr. Potter 
to the Superintendent of Treasury Branches, dated the 20th 


November 1944, Mr. Potter being the Manager at Rocky 





Mountain House. 
THE COMMISSIONER: Exhibit 448. 


LETTER, POTTER TO SUPERINTENDENT 
OF TREASURY BRANCHES, NOVEMBER 
20th 1944, AND ITEM FROM EXHIBIT 
211 MARKED EXHIBIT 448. 


MR. MAYNARD: Now, Mr. Commissioner, I am not quite 


sure, is Exhibit 448 the letter of November 20th 1944, from 
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MR. MAYNARD: (Cont.) Mr. Potter to the Manager of the Rocky 


THE COMMISSIONER: Well, I am asking Mr. Wright to 


MR. WRIGHT: Yes, that is so, it is the letter from 


Q MR. WRIGHT: And on the lst of December 1944 Mr. 
Stacey evidently wrote to the Manager of the Treasury Branch 
at Rocky Mountain House and says that he had taken up with 
the owner the matter of redecorating, and he agrees to have 
the same done; I believe you told us yesterday that this 
might have been you? 

A It undoubtedly must have been, Mr. Wright. 

Q Yes, thank you, and that will be the next Exhibit, My Lord? 

THE COMMISSIONER: Exhibit 449. 

A Not as the owner but the contact. 

MR. WRIGHT: I am checking that as I go along. 

LETTER OF DECEMBER list 1944, 
STACEY TO MANAGER AT ROCKY 
MOUNTAIN HOUSE, MARKED EXHIBIT 
449. 

Q MR. WRIGHT: And then in May of 1945 we see that 
from Exhibit 211 that Mr. Stacey again had been speaking to 
you about the electric lights; I believe you went into this 
yesterday, is that correct? 

MR. MAYNARD: What Item of Exhibit 211? 

Q MR. WRIGHT: 29. 

A I think so. 
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J. Hooke - Wright Ex. 






















Mountain House, we have two documents and I’m not quite sure 


just which document is which? 


identify them. 


Mr. Potter to the Superintendent, My Lord. 
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2-B-5 
A. J. Hooke - Wright Ex. 























Can you remember receiving that memorandum? 


I cantt remember it until I see it now, sir. 


Q 
A 
Q Yes, but - 
A I must have received it, certainly, it is addressed to me. 
Q 


Yes, and you must have had this discussion, argument, call 


it what you will, about the electric light bill? 


> 


Never an argument. 

Q All right, negotiations then? 

A Well, as I think I said yesterday, it was brought to my 
attention that certainly something was wrong with the 
electric light bill, and it appeared that it was either 


caused by the wiring, faulty wiring or a faulty metre, or 


something of that nature. I do have some recollection of 
that. 
Q Yes, thank you. And this went on for some months, did it 





not? Well, perhaps it didn’t go on for too long. 


A If I remember I think Calgary Power got into the argument 
somewhere. 
Q Fine. And from a memorandum of the 28th of November 1946 


it does appear that it was about this date that the new 





premises were moved into, is that right, Mr. Hooke? 





A I am not sure of it, Mr. Wright; it seemed to me, as I said 
yesterday, it was earlier than that, but at this date I 
cannot say for sure. 

Q Yes. Can you remember recommending this janitor to the 
Department of Public Works, Mr. Titford? 


A I remember, yes, I do. 
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2-B-6 
A. J. Hooke - Wright Ex. 
















Q And then a memorandum, this is a memorandum, My Lord, from 
the Superintendent at Edmonton to the Superintendent of 
Buildings, Department of Public Works, dated the 28th of 
November 1946, in which the following sentence occurs: 
"In this respect they have submitted the name of Mr. 
H. C. Titford, who has been recommended by The Honour- 
able A. J. Hooke ..." 

That is the next Exhibit, My Lord? 

THE COMMISSIONER: Exhibit 450. 

MEMORANDUM, SUPERINTENDENT OF 
TREASURY BRANCHES AT EDMONTON 
TO SUPERINTENDENT OF BUILDINGS, 
DEPARTMENT OF PUBLIC WORKS, 
NOVEMBER 28th, 1946, MARKED 
EXHIBIT 450. 

Q MR. WRIGHT: Now, in whose, did you draw that 
sketch by any chance? 

A No, 1 didn't. 

Q You didn't. Does it fairly accurately represent the lot 
as it existed then? 


A Is that the Imperial Bank? 


Q Yes, that’s what it says, and it shows the location of the 





premises on the back with the word "new premises" beside it? 
A Yes. 
Q Yes, and this also was referred to by Mr. Wilson. May this 
be marked as the next Exhibit? 
THE COMMISSIONER: Will you identify it, please? 
MR. WRIGHT: Yes, it is a sketch actually of the 


premises. 
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2-B-7 
A. J. Hooke - Wright Ex. 



















THE COMMISSIONER: Exhibit 451. 


SKETCH PLAN OF THE PREMISES 
MARKED EXHIBIT 451. 


A May I comment on that? 
Q MR. WRIGHT: Yes, certainly. 
A It seemed to me that it was this section and not this one, 


that came into the premises. 





Q Yes? 

A I could not be positive. 

Q Yes, you are saying that to your memory - 

A They are equal in size but it seemed to me that the westerly 
one was the Treasury Branch and not the easterly. 

Q That the westerly one was the Treasury Branch and not the 
easterly? 

A I could be mistaken at the present time. At least it was 
half. 

Q Now, here is a memorandum of the 30th January 1947 from Mr. 


Stacey to you saying: 
"Attached is an account due W. G. Burrows for purchase 
of used furnace. We rebuilt this furnace and installed 


same in your building in Rocky Mountain House. You will 





no doubt realize that furnaces are very difficult to 


obtain and this furnace is now in very good condition 


! 


and so on; can you recall receiving a bill for the recondi- 
tioning of the, well, no, for a new furnace in the building? 


I have it, sir, in my office. 
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2-B-8 
A. J. Hooke - Wright Ex. 


Q You have the bill? 













A Yes. 
Q The next Exhibit, sir? 
THE COMMISSIONER: It is already referred to I believe 


in Exhibit 211. 


MR. WRIGHT: I beg your pardon? 

THE COMMISSIONER: It is already in in Exhibit 211. 

MR. WRIGHT: Oh, I beg your pardon, yes, it is. 

MR. MAYNARD: Item number? 

Q MR. WRIGHT: 35. And again this is in Exhibit 211, 


My Lord, you were billed on the 17th of March 1947 with a 


bill for $850.00 for labour and materials supplied? 











MR. MAYNARD: Item number? 

Q MR. WRIGHT: 36. By Mr. Stacey, do you remember 
that? 

A Not until I see this, sir. 

Q Yes, now you can remember it though? 

A Well, this is twenty years ago. 

Q Oh, yes. 

A It must be correct. 

Q Yes, and you questioned it, did you? 

A Not that I can recall. 

Q We see that it was questioned, but you cannot recall in what 


way it was questioned? 


> 


No, I can't. 
Q And it was in fact correct and Mr. Arnold writes to you to 


say so, does he not, on the 25th of July 1947, Item 38 in 
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2-B-9 
A. J. Hooke - Wright Ex. 


Q (Cont.) Exhibit 211? 


















A Yes, that is what the memorandum says all right. 
Q Yes. On the 19th of February 1948 we find a memorandum from 
the Superintendent of Buildings, Item 42 in Exhibit 211, 

My Lord, of the Public Works Department to Mr. Lewis, saying 
that Mr. Hooke's solicitors had written Mr. Lewis direct in 
the matter; and at this time you will recall the premises 


were being sold to Mr. Lewis or by Mr. Lewis? 


A To. 

Q To Mr. Lewis by who? 

A My wife. 

Q Yes, and who, were your wife's solicitors and yours the 
same? 

A Oh, I would say so, yes. 


Q Well, Mr. Hooke, all we are really getting at is the point 
that after refreshing your memory it now appears you had a 
lot more to do with that place than you now remember, would 


this be true? 





A Well, not any more than a husband/wife relationship I suppose 


which is common. 





Q Yes? 

A And I have more recollection of these memorandum now that 
you have pointed them out, these memoranda now that you have 
pointed them out. 

Q Yes, but more than that, you have more memory of being 
quite closely connected with the place, eh? 


A When you mention "closely connected", so many of these 
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2-B-10 
A. J. Hooke — Wright Ex. 


A (Cont.) memoranda date from 1941 on, in which case I was 
living fe Edmonton and working full time, and even more than 
that perhaps. 

Q Yes? 

A So that I was not as closely connected to it as all that. 

I didn't go to Rocky Mountain House very often. 
Q Yes, but we have seen memoranda in which it appears the 


lease has been discussed with you, correct, and you have 


admitted - 
A If you would infer that from the memoranda. 
Q And you admitted it may have been, even the original one? 
A I would say there that to the best of my memory I discussed 


it with my wife rather than with officials of the Treasury 
Branch or Public Works Department. 

Q Yes, well, I think you told us something else a little 
while back, that you may have discussed it with Mr. Stacey 
at the time that memorandum was drawn up? 

A Well, I certainly can't remember it at the moment, Mr. 


Wright, it is so long ago that - 








Q Yes, and you certainly can't deny it either? 

A I would not try to deny it, sir, when I can’t recall it for 
sure. 

Q Yes, well, that is fair, and you can’t now remember 


subsequent negotiations about renewals of the lease or a 
new lease? 
A No, I don't, off hand. 


Q Yes. Again, this may have occurred? 
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2=-B-11 
A. J. Hooke — Wright Ex. 


A I suppose that it may have. 




















Q Yes, and there is no doubt from the correspondence, would you 
say, Mr. Hooke, that Mr. Stacey and the others regarded the 
building as at least under your control and custody? 

A Well, they did know that from time to time I did my own work 
on that building. | 

Q Yes, yes, but they even fell into the error of referring to 
you as the "owner", it would appear? 

A I would say so, yes. 

Q And are you saying you did nothing to encourage that error 
or did nothing that might suggest to them you were the owner? 

A No, I took it to be the ordinary relationship that exists 
between a husband and wife in a case like this. 

Q Well, now that your memory has been refreshed, Mr. Hooke, 
you cannot really say that you had nothing to do with the 
lease, can you? 

A Well, I cannot say any more than I have said before, sir. 

Q Yes, but you swore that you had had nothing to do with that 
lease, didn't you, yesterday? 

A I said that the actual discussion took place in Rocky 


Mountain House and I was not present, but I had talked to 





my wife about it. 


Q I see, and as the, are you saying that as the agent for the 





wife, for your wife, you then settled the actual details, 
the breakdown of the rent, and so on, with Mr. Stacey? 
MR. MAYNARD: That is not what the witness said, 


Mr. Commissioner. 
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2-B-12 
A. J. Hooke - Wright Ex. 


MR. 


MR. 


MR. 


THE 


MR. 


THE 


THE 


MR. 


THE 


MR. 


THE 


MR. 





WRIGHT : I am asking him, 
MAYNARD: That is not what the witness said, 
Mr. Wright. Don't put words in his mouth. 
WRIGHT : I didn’t say that he said that, IJ am 
asking him whether he is now saying that. 
COMMISSTONER: What is the question? 
WRIGHT: Read it back, please. 
REPORTER: (By reading) 
"T see, and as the, are you saying that as the agent 
for the wife, for your wife, you then settled the 
actual details, the breakdown of the rent, and so on, 


with Mr. Stacey?" 


COMMISSIONER: He didn’t say that, Mr. Wright, 
WRIGHT : No, he didn't say that. 

COMMISSIONER: You are putting words in his mouth. 
WRIGHT: Well, if it implies that I am putting 


words into his mouth I withdraw it. 

COMMTSSTONER: You must be very careful not to put 
words in a witness’ mouth, Mr. Wright. 

WRIGHT: Yes, yes. 

MR. WRIGHT: But it is plain that that discussion 
Mr. Stacey had was not had out at Rocky Mountain House, was 
iu, Mr. Hooke? 
The discussion which Mr. Stacey had with Mrs. Hooke was at 
Rocky Mountain House, sir. 
Yes, it is plain that those notes are not the notes that he 


took at that interview though, would you agree? 
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2-B-13 

A. J. Hooke — Wright Ex. 

A I don’t know that. 

Q Yes, why do you think it would have your name at the top, if 
it was? 

A Well, I didn’t put it there, sir, so that I can*’t say. 

Q I see, yes, yes. But the details, Mr. Hooke, of that lease, 


many of them, were they not, were discussed by you with Mr. 


Stacey? 
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2-M-1 
A. J. Hooke - Wright Ex, 


MR. MAYNARD: Now, Mr. Commissioner, I think there 


MR. WRIGHT: I am talking about the original 





MR. MAYNARD: Mr. Commissioner, I would like the 


MR. WRIGHT: I'm talking about Exhibit 447. I 





MR. MAYNARD: Well, I don't want to interrupt my 
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are two or three leases referred to, and I think Mr. Wright 


should specify what particular lease he is referring to now. 


lease which we have notes of but which is not in evidence. 
Mr. Wright, I did not discuss the terms of the lease with 
anyone other than my good wife. 

So you are asking us to believe that those notes of Mr. 
Stacey's in the file were not taken after a conversation with 
you? 

Sir, I can't account for any notes that Mr. Stacey wrote or 
anyone else has written. 

Well, if you had no conversation with Mr. Stacey about the 
details of the lease, Mr. Hooke, then those notes cannot 


refer to such a conversation, can they? 





witness -- Mr. Wright to produce the notes that he is referring 
to, because the first document that has been referred to 
this morning is a document dated January 15th, 1940 LE there 


are any notes beyond this, I would like to know what they are. 


would appreciate not being interrupted. 


good friend, Mr. Commissioner, as long as he stays on the 
right track I will certainly not interrupt him, 

MR. WRIGHT: Are you asking us to believe then, 
sir -- Mr. Hooke -- that those notes, Exhibit 447 cannot 
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2-M-2 
A. J. Hooke - Wright Ex. 


Q (Cont.) refer to a conversation between you and Mr. Stacey, 
because there was no such conversation? 

A I can certainly recall no such conversation. 

Q Yes -- well, exactly, that's very fair; so it might have 
referred to a conversation between you and Mr. Stacey, then? 

A It would have been very casual if it were, sir. 

Q Yes, so that -- and if there was --- if there were such a 


conversation you Say it would have been as agent for your 


wife? 
A No, I never was agent for my wife. 
Q And in so far as the building No. 3 iS concerned -- we are 


talking, in the case of No. 3, about the building at the 
back of the lot, are we not? 

A Less 

Q Yes, and it is plain from the correspondence we have now 


seen that you did have something to do with the maintenance 


of that? 
A I*m not sure about that one. 
Q Well, that --- what is -- youwre sure about that one -- you 


were Sure yesterday, weren't you, Mr. Hooke? 
A I don't think so. 
Q You were asked a question at page 4307, my Lord --- 
"Ts it fair to say, then, Mr. Hooke, that after the 
lease Exhibit 114 came to an end as exhibited by" -- 
sorry --- "came to an end as indicated by Exhibit 113, 
the Treasury Branch moved into building No. 3 as shown 


on this exhibit, and you had nothing to do with 
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2-M-3 
A. J. Hooke - Wright Ex. 


Q (Cont. ) maintenance or upkeep or anything of that sort? 
A None whatever." 
Do you recall that question and answer? 
A I think this is about the place we are speaking of --- the 
caretaker and the recommendation of Mr. Titrich (phonetic). 
Q You didntt say that yesterday, did you, Mr. Hooke? And, at 
page 4321, in response to my question, you were asked by me: 
"Q When then did you take a hand in matters? 
A I did not ever take a hand in matters," 


Do you still stand by that answer? 


A As I said before, I was here in Edmonton most of the time. 

Q Do you still stand by that answer, Mr. Hooke -- that is my 
que stion? 

A May I explain a little? 

THE COMMISSIONER: He is entitled to answer it in his 


way, Mr. Wright. 


MR. WRIGHT: Very well, my Lord. 
A As I started saying, I was in Edmonton most of the time 
during this time that -- of which you speak. I depended 


considerably, as my wife did, upon Mr. Lewis, who is a 
friend of ours, to keep us -- to keep his eye on things down 


there for us. 








Q I see; so it was -- and Mr. Lewis is the one that bought the 
building? 

A That is right. 

Q So the building was sold, then, to a friend of yours --- 


obviously -- at a --~ did we gather a $11,000.00 profit to 
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2-M-4 

A. J. Hooke - Wright Ex. 

Q (Cont.) your wife? 

MR. CLEMENT: No, the documents dontt show that. 

Q MR. WRIGHT: Well, it was --- it was sold for 
$12,000.00 to Mr. Lewis, wasn't it, Mr. Hooke? 

A I think that's right. 

Q Exhibit 210, and it was bought for $1,000.00 by your wife, 
Exhibit 208; that is so? 

A We are not talking about the same buildings at all. 

Q Well, we are talking about the same land, aren't we ? 

A Yes, the same land. 

Q And how many improvements were put on in the meantime? 

MR. CLEMENT: Well, the affidavit of transfer 
shows that. 

MR. MAYNARD: Mr. Commissioner, there is a 
document relating to this transaction; surely the witness 
is entitled to see the transaction -- 

MR. WRIGHT: Of course he is, of course he is. 

MR. MAYNARD: To refresh his memory. 

MR. WRIGHT: Of course he is. There it is. 

The improvements -- to assist you in reading this -- are 
shown as totalling $8,725.00. 

A At what time? 

Q That is, during the course of the transfer, and they --- the 
improvements upon the land at the date that Mrs. Hooke 
purchased them, are sworn to as having had a fair value of 
$1,600.00. Do you agree with that? 

A At the time of purchase the improvements were $1,600? 
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2-M-5 
A. J. Hooke - Wright Ex. 
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That's what she says, yes. 





And at the time of sale the improvements were $8,725.00; 
that what you say? 

No, no, at the time of sale she had, since the time of 
purchase, purchased -- put on improvements to the value of 
$8,725.00, is what she says. Would you agree with that? 

Yes sir. 

You have no idea how it came about that she paid $1,000.00 
for improvements that --- for land on which there were 
improvements of a value of $1,600.00, do you, Mr. Hooke? 

I know how the improvements came about, yes. 

I'm not talking about the improvements that came about after 
she purchased; I'm just wondering how it could be that 

Mrs. Hooke purchased property for $1,000.00, upon she swears 
there were improvements worth $1,600.00. 

Does that say a cash payment of $1,000.00? 

No, the original value is shown as $2,000.00, so -- 

That was the value placed upon the house which she exchanged. 
Yes, I see; now, to get back to the question we were dealing 
with, Mr. Hooke, which we were trying to answer, as to 
whether you still stay with that answer that you gave 
yesterday -- 

Mr. Wright, Itm trying to be completely factual and as honest 
as I can be within the memory that I have of these things. 
Yes, yes; and your memory yesterday was that you had had 
nothing whatever to do with the lease Exhibit --- nothing to 


do with maintenance and upkeep and this sort of thing with 
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2-M-6 
A. J. Hooke - Wright Ex. 


(Cont. ) the building at the back of your wifets lot? 
A I believe that was on a second lease, was it not? 
Q Yes, after the lease Exhibit 114 came to an end, yes, as 


indicated in Exhibit 113 ---. 


MR. CLEMENT: Well -- 

Q MR. WRIGHT: And that came to an end, evidently, 
in 1942. 

MR. CLEMENT: Well, Mr. Commissioner, the 


considerable number of documents that Mr. Wright put in, 
including Exhibit 211, show that, I think, without any doubt, 
that that cancellation in Exhibit 113, at termination of 
Exhibit 113, was followed by a letter of cancellation of 

the termination, and it appears that the lease Exhibit 114 


must have carried on for its full term. 


MR. WRIGHT: Yes. Which was -- ? 

MR. CLEMENT: Three years. 

MR. WRIGHT: Three years, from 1940? 

MR. CLEMENT: 1942. 

THE COMMISSIONER: 142. 

MR. MAYNARD: 142. 

THE COMMISSIONER: The 2nd of January, 1942. 

Q MR. WRIGHT: Yes, that's fine -- so that would 


come up in 1945. I am talking about the memoranda in 1946 








and '47, Mr. Hooke. Your memory has been refreshed now, has 
it not? 

A It has been completely confused now. 

Q Yes, exactly, because it was a surprise to you, was it not, 
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2-M-7 


A. J. Hooke - Wright Ex. 
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- Maynard Ex. 





Q (Cont.) that you had in fact paid this close attention to 
this building at the time? 

A No sir. 

QO Well, if it was no surprise, then, why did you give that 
answer to my learned friend yesterday? 

A I gave the answer which I thought was a completely honest 
answer. 

Q Yes. But now it turns out that your memory was not quite 
So good as you thought? 

A You are asking me to remember a tremendous amount of detail, 
which I doubt very much if any ordinary individual can 
remember, going back all that time. 

Q That is so; so it was unwise of you, was it not, to make 
the answer: 'tnone whatever," when asked that question by my 
learned friend, wasntt it? Because you cantt remember, can 
you? 

A Thatts exactly what I believe. 

THE COMMISSIONER: Mr, Maynard? 

MR. MAYNARD EXAMINES WITNESS: 

Q Mr. Hooke, when you state that you had nothing to do with 
the original lease of 1940, you were referring, of course, 
to the actual transaction that took place between the 
officials of the department and Mrs. Hooke in Rocky Mountain 
House, when the details of the lease were being negotiated? 

A That's right, Mr. Maynard. 

Q Because I think you said that before this was done you had 





already discussed with Mr. Aberhart, the then Premier, and Mr. 
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2-M-8 
A. J. Hooke - Maynard Ex. 


0) (Cont.) Henwood, the deputy Attorney General, the propriety 


of the government leasing a building from your wife? 





A That is right. 
Q And as a result of those discussions, it was indicated there 
was nothing wrong, and so the discussions -- the actual 


negotiations for the transaction took place in Rocky 
Mountain -- following, in Rocky Mountain House? 

A That is right. 

And at that time you were in the City of Edmonton? 

A The particular day that Mr. Olive and Mr. Stacey were in 
Rocky Mountain House, I was leaving town before they were, 
to come to Edmonton. 

Q You did not see them in Rocky Mountain House -- or did you 
see the departmental officials in Rocky Mountain House 
concerning the lease? 

A I think I saw them, Mr. Maynard, as they pulled in to the 
hotel, but I had no discussions with them. 

And then you left? 

A Yes. 

Q Now, Mr. Hooke, about the period of 1940 to 1947, there 
were half a dozen documents referred to and presented as 


exhibits this morning, which indicate that you had some 








contact with somebody in the department -- over some of the 
matters relating to the properties in Rocky Mountain House. 


A Yes, that is correct. 





Q What my friend Mr. Wright was trying to get at was that this 


was a considerable amount of contact. Was it in fact a 
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2-M-9 | 
A. J. Hooke - Maynard Ex. 


Q (Cont. ) considerable amount of contact or some slight 
contact that was incidental? 


A I would say slight when one considers the few memoranda and 





the number of years. 

Q Mr. Hooker could I ask you about this matter of the Treasury 
Branch lease in Rocky Mountain House -- could I ask you 
if this matter of the Treasury Branch lease in Rocky Mountain 
House was ever discussed in the Provincial Legislature? 

A Three times, to my knowledge, sir. 

Would you recall when? 

A The first time was when as a member of the Social Credit 
Board I gave a report to the House on the activities of 
board members -- pointed out what premises were being 
purchased, what premises were being leased, the owners, 
the rents paid --- as a matter of giving full information 
to the Legislature at that time. 

Q And the property in the name of Mrs. Hooke in Rocky Mountain 


House was also produced at that time? 








A In detail. 

Q That was the first occasion? 

A Yes 

Q When was the second occasion? 

A The second occasion, as I recall it-- . 

MR. CRAWFORD: What was the year? 

Q MR. MAYNARD: Oh, I’m sorry: what was the year 
of this first occasion, then? You were with the Social 





Credit Board at that time? 
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A. J. Hooke - Maynard Ex. 
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Yes, I was, 



















And you were with the Social Credit Board until you became 
a minister in May or June lst of 19437 

That's right. 

Can eee relation to this, give us an indication as to 
the approximate time or year that this report was given to 
the Legislature? 

Well, Mr. Maynard, I gave a report every year to the 
Legislature on the activities of the Social Credit Board. 
But I am referring specifically to the report that you gave 
relating to the Treasury Branches that were in operation, 
and the report that contained Mrs. Hooke'’s name as being the 
owner and the lessor of the Rocky Mountain House Treasury 
Branch, 

This would be in at the very first session following the 
Signing of the lease, 

That would be in 1941? 

I would take it so. 

Fine. Now, the second occasion, Mr, Hooke -- ? 

The second time a discussion took place, as I recall it, 
took place on -- during estimates when the Social Credit 
Board vote was always good for a two or three-day debate, 
and the Honourable Mr. Fallow at that time explained in 
detail the various properties, the owners, and the rents. 
Why would Mr. Fallow give this explanation to the Legislature? 
As Minister of Public Works, he was asked in great detail 


concerning this particular vote. 
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| 2-M—11 
A, J. Hooke - Maynard Ex. 











Q Including the particulars concerning the lease from Mrs. 
Hooke to the government for the Rocky Mountain House 
Treasury Branch? 

A Yes sir. 

Q And — would be again when you were with the Social 
Credit Board? 

A That's right. 

Q And before you became minister? 

A That's right. 

Q Between '41 and 43. When was the third occasion? 

A The next one took place after Mr. Prowse became a member of 
the Legislature representing the Armed Forces, and it came 
about as a result of his having noticed in the public 
accounts a reference to rents being paid to Mrs, Helena A, 
Hooke, Again it was given in all detail. 

As a result of questions asked by Mr. Prowse? 

A Yes, 

Q And do you recall approximately the year when this took 
place? You were a cabinet minister at this time? 

A I was a minister by that time, yes. 

Q And do you recall when this discussion took place? 

A I should think about the 1946 Session. 

Q You could be wrong one way or the other? 

A I could be, yes --- not remembering for sure when Mr, Prowse 
was elected, 

Q That's fine. Now, in 1956 there was a Royal Commission set 


up, Mr. Hooke, to investigate certain allegations of 
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2-M-12 
A. J. Hooke - Maynard Ex. 
- Clement Ex, 
Q (Cont.) impropriety in connection with the government and 


various government ministers. Was this matter of the Rocky 
Mountain House Treasury Branch investigated by the Royal 
Commission of 1956? 

A No, it was not, Mr. Maynard. 
Could you tell us why it was not? 
Well, 1952 -- from 1952 until 1955 I was the Minister of 
Public Works, and when it came to bringing about an 
investigation, certain members of the opposition, including 
Mr. Prowse, were asked for -- were asking for a list of 
properties they wished to investigate, and I suggested at 
that time -- or asked him at that time did he wish to 
include the Rosey Mountain House Treasury Branch, and he said 
no, that has been hashed over enough. 

Q And it was therefore at Mr. Prowse's own request that this 


matter was not submitted to the Royal Commission of 1956? 


A As I remember it, yes. 
Q Thank you, Mr. Hooke. That's all, Mr. Commissioner. 
THE COMMISSIONER: Mr; "Clement? 


MR. CLEMENT EXAMINES WITNESS: 
Q Mr. Hooke, I’m afraid I must share your confusion about 


Some aSpects of this matter, and I would just like to make 





sure that my understanding is correct. The Treasury Branch 





first occupied the building shown on Exhibit 445 as TB2 -- 


or a portion of it, I should say; is that correct? 


A May I repeat, firstly, I believe, Mr. Clement, that the 
first Treasury Branch was about a block up this way on this 
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A, J. Hooke - Clement Ex. 
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(Cont.) picture. 















Well, I am really speaking of the -- 
The first one leased by Mrs. Hooke? 
Yes, 

Was this one. 

Marked TB2 on the exhibit? 

That's right. 

And from there it moved to a building marked TB3? 

Thatts right -- in other words, a half of this new building. 
A half of the building marked TB3? 

Yes: 

Andmwhen did the Teasury Branch cease to occupy any 

premises in which Mrs. Hooke had an interest, so far as 

your recollection goes? 

As far as I can recall, it would be shortly after Mr. Lewis 
purchased the property. 

That would be in 1947? 

YES, 

Now, we have in exhibit a lease of February 2nd, 1942, 

which had a term of three years, and apparently that ran out 
its term, which would bring us to February of 1945, and 
apparently --- and that was at a rent of $40.00 monthly. Now, 
that lease, then, of February, 1942, which building did the 
Treasury Branch hold under that lease? 

I think perhaps --- to begin with -- it was this one, and 
then PRO EPOOLE IT should think, to that one, 


Well, TB2, the original lease was for one year, and 
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2-M-14 
A, J. Hooke - Clement Ex, 





Q (Cont.) apparently there was an overholding for a second 
year. Now, the difficulty that we are faced with here, is 
that these leases are of lots 39 and 40, and on the face of 
them dontt show that they are really only a portion of the 


land, although in fact they were for only a portion of the 





land? 

A That is right. 

Q So, all Itm trying to do is make certain that I understand 
the situation about the leasing, and when --- at what period 


of time changes probably occurred; so we start out in 1940 
with the one-year lease in respect of the portion of Tr.Br.2, 
and that lease apparently --- a lease and an overholding 
apparently continued for two years; and then the lease 
Exhibit 214 --- the lease of February, 1942, was entered 
into. Now, so far as you know, did the Treasury Branch 


move from Tr.Br.2 to Tr.Br.3 before February of 1942 or after? 
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A. J. Hooke - Clement Ex. 


Tt must have been after Mr. Clement. 
It must have been after? 


Yes. 





So then it would be for a period of time after February of 
1942 — the Treasury Branch occupied Tr. Br. 37 

I would think so. 

Yes, and that would be under the lease of February 2nd, 1942 
and, as I recall the terms of the lease, if anyone can find 


the Exhibit? 





MR. MAYNARD: 114. 


MR. CLEMENT: 114, the rental there was $40.00 
monthly? 

That is right. 

Now item 41 of Exhibit 211 is a letter dated February 13th, 
1948, written to Mrs. Hooke, the relevant part is this: 

'We do not appear to have had any advice from you in 
regard to this building being sold to Mr. Lewis and 
also note he mentioned the rent of $45.00 per month 
from November lst. Our agreement with you is for 


$35.00 per month for a period of three years from 





December Ist, 1946." 
So, the only documentary evidence we have before us Mr. Hooke 
is the lease of February 2nd, 1942 which apparently ran its 
three year term and there was obviously, there must have been 


an over-holding for another period of time? 





There must have been. 





Then there is the evidence of the existence of a lease dated 
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A. J. Hooke —- Clement Ex. 


Q (Cont. ) December lst, 1946 at $5.00 less rent per month. 





Do you know anything about the negotiations resulting in 
this lease? 


No. 





Commencing December lst, '46 for a lower rental? 
No I cantt recall it Mr. Clement. 
Not at all? 


No. 


Oo fF Oo FF CoS 


That is all the questions I have on that. 





Now Mr. Commissioner, that is all the questions I have 
for Mr. Hooke and I understand it completes his examination 
in respect to the Rocky Mountain House lease. I will then 
turn to another topic, if you wish to proceed immediately 


with Mr. Hooke, on another subject. 


Mr. Hooke, I am now going to direct your attention to 
some aspects of transactions involving Ideal Homes and the 
City of Edmonton with which you appear to have been concerned 
over a period of time. There is one matter leading into that 
which involves the original purchase of property in the 


Capilano district evidenced by transfer of this property 





executed by English interests. 





If I could have the Exhibits, transfers of the Capilano 
property. 


Q MR. CLEMENT: IT am showing you Exhibit number 67 





which is a Transfer of Land, Cranstounand others to yourself 


of Block 5 Capilano and Lots -- Block 5, to be exact, Block 
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Hooke - Clement Ex. 


(Cont. ) 5 Plan 1562 and Lots 29 and 30 in Block 9 and 


Lots 9 and 10 in Block 8, Plan 1562AM, for the sum of 





$1,500.00 and this transfer is dated the 7th day of March, 
1953. 

Now sir, in what year did you negotiate for the purchase 
of that land from the Cranstgm interests? 
To the best of my recollection Mr. Clement, about the end of 
1948 or early 1949. 


And how did you come to negotiate with them? 





I was in England in 1947 endeavouring to secure premises 
in. which we could establish a house for the Province of 
Alberta, namely, Alberta House. 
Then in 1947 you were there on Official Government business? 
That is right. I left here as I recall it on the 14th of 
December and returned approximately the 17th or 18th of March 
somewhere in there. 

During the time I was there I became acquainted with 
tALSs. anys 
I am sorry, when did you say you left Edmonton for England? 
December 14th, 1947. 
And returned in March of '48? 
Yes. 


Yes, then would you proceed? 





During my stay in England I met, amongst other people, the 
Secretary of the British Commonwealth Parliamentary 
Association, a Major Lockhart. I became quite well 
acquainted with him in that I was invited to speak to members 
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A. J. Hooke - Clement Ex. 


MR. MAYNARD: Southeasterly. 
MR. MAYNARD: Northeast? 


MR. MAYNARD: Excuse me. 
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(Cont 3) of the British House of Commons. We came to know 
each other quite well by the time I left for home. 

He informed me by letter, not too long after I returned, 
I think possibly it was in the beginning of '49. I think I 


have said late '48 or early '49, that he was the Executor of 





an estate and that part of the property in this estate seemed 
to be located in or near the City of Edmonton. He had only 
fragmented knowledge of the legal description. He asked me id 


I could secure full legal description for him and told me — 





some one had written from Canada offering $1,000.00 for the 
property. 

It took a long time to find out what the proper legal 
description was. I contacted for him the City of Edmonton 
officials, several of them as a matter of fact, officials 
at the Land Titles Office, did everything that I could think 
of to endeavour to assist him. It was finally suggested to 
me that this land in all probability lay in the northeasterly 
part of Edmonton outside of the City entirely and within the 


boundaries of Strathcona municipality. 
No, northeast. 
Yes. 


After some contact with Mr. Roberts, I believe his name was, 


secretary at the time, he gave me information which led me to 


write to a firm in Regina, which firm it appeared had been 
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2-P-5 
A. J. Hooke - Clement Ex. 


A (Cont. ) associated with this land and from them I secured 


what appeared to be the complete legal description of the 





property. 

I inquired from Strathcona as to what the value of the 
lots in that area was at the time and I was informed that 
lots had been exchanged there, just about that time, for 
anywhere from ten to twenty-five dollars apiece. They were 
without service and they could not be developed owing to the 
fact that the area was all undermined and the Research 
Council had not, up to this point, given any indication as to 
when the property could be used. 

IT asked Mr. Roberts whether or not the thirty-four 
lots as then existed, whether or not $1,000.00 was a good 
price for them. He informed me on the basis of what they had 
been selling for it was a very good price. Il passed this 
information on to Major Lockhart. A day or two later, in 
thinking about this and recalling that I had left in England 
some money which I had taken with me for my expenses, which 
amounted to about £500 in English money, $1,500.00 to me. 

I felt that I would rather have a piece of land in Edmonton 
than devaluating pounds in England so I wrote again and 


suggested that I would be prepared, if it could be done, 





to offer the £500 for the same land. Il had not seen the land 





and in fact did not ever see the land until two years ago. 
Q MR. CLEMENT: Yes. Perhaps at this point Mr. Hooke 


we might just consider the matter of your five hundred pounds 


left over, so to speak. This related to your trip to 
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(Cont. ) England from December of '47 to March of '48, is 


that correct? 





Yes. 

And how was that trip financed then, I mean your expenses, 

of course? 

Leaving Canada at that particular time Mr. Clemmt and going t 
England was something that too many people weren't doing. 
Conditions in England, as we know, were very austere at that 


time. IT had no idea what I would face in connection with 





expenses and so borrowed, I believe it was $2,500.00 from 
the Imperial Bank. 

Well, what I am curious about Mr. Hooke is this, since it was 
an official trip, did you not draw expense money for the 
trip before you went? 

Oh no Mr. Clement, I did not. 

None whatsoever? 


Not that I can recall, at all. 





I see, you went on official Government business at your own 
expense then initially? 

Other than the fact the fare there and back were paid ahead f 
time by the Government. 

I see, air transportation? 
No, boat. 


Boat and rail or boat and air? 





No, boat and rail. It so happened that I came back by air but 


that is another part of the story. 


Yes. Well, in any event then, I am understanding this 
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Hooke - Clement Ex. 


(cont. ) correctly, am I, that when you departed for 
England in December of 1947, your transportation had been 
defrayed by the Government but as for your expenses of living 
and the like over there, you provided your own money for that 
in the first instance? 

That is right. 

And did you recoup that expense eventually? 

After I got back. 

You made an accounting to the Treasury? 

In the regular way, allowed so much per day. 

I see. I am showing you Exhibit 438, I take it that your 
accounting would necessarily be for a period of a year ending 
March 31st, 1948? 

I would say so, yes. I returned the middle of March. 

And I suppose it would depend on when your account was put 
in. In any event, for the fiscal year of the Government 
ending 1948 there is shown travelling expenses of $1,517.00 
and for the fiscal year ending March 31st, 1949 there is 


shown travelling expenses of $2,570.30. Can you tell me 





whether the living expenses and the like that you incurred 
on that trip are in either one of those years? 

They must be in one or the other Mr. Clement. 

Youtdon' terecal le 

This is the first time I have seen the compilation of these 
figures. Are they taken from public accounts? 


They are courtesy of Mr. Huckvale sir and they bear his 


signature as certified correct. Yes, to answer your question 
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2—-P—8 
A. J. Hooke - Clement Ex. 


Q (Cont. ) directly, they are taken from the public accounts 
for the years in question. 


A Without knowing I should think it would be the larger figure 





of the two. In other words, 1949 but, I don't know that. 


Q Yes, very well, in any event, what is the basis of your 
recoupment of expenses when on a trip, what do you get paid 
for it when you put in your bill? 

A For instance, if we are travelling, let us say today. 

Q Well now, let us try to say in 1947 and 148? 

A That is right but I can tell you better how it is done today. 

Q Very well? 

A It was always done the same way but I canft recall what the 
figures were actually in that day. 

Q Very well? 

A Today, for instance if we are travelling within tle Province 
we are entitled to $14.00 a day to cover hotels, meals and 
so on. 

Q That iseallgeisuit? 

A Yes. 

Q $14.00 a day covers everything? 

A Yes, that is right, it is supposed to. 

Q Well I mean so far as a Government allowance is concerned? 

A Yes if we are outside the Province I believe the figure is 








still twenty, it has been a long time since I have actually 
been outside of the Province and there has been some 
adjustments but, the last time I was out of the Province 


it was $20.00 a day to cover hotel and meals and so on. 
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2-P-9 


A. J. Hooke - Clement Ex. 


Q And outside the Province, do you mean outside the Province, 


anywhere outside the Province? 





A No LI mean outside the Province but inside of Canada. 
Q Oh yes? 
A So far as England is concerned, we have had very little 


travelling in England from, I think the last man to go 
there was the Honourable Mr. Tanner, about 1938. I believe 
then it was a matter of ... 


MR. GILL: 1938? 





A Yes. 1 believe then it was a matter of simply keeping track 
of one's expenses as nearly as you possibly could in 
submitting the bill. 

Q MR. CLEMENT: And did that exist also in 1947 and 


1948 that you kept track of what your expenses were? 





A To the best of my recollection Mr. Clement that would be 
right. 

Q So then you made provision for meeting your expenses in the 
first instance out of your own monies by borrowing, as you 


recall, a sum of $2,500.00 from the bank? 

A That is right. 

Q And you took that sum with you, I suppose necessarily 
converted pounds? 

A I think I took more than that with me but certainly I 
borrowed that much. 

Q Oh, I see what you mean and it was converted to English 


money I presume either at the time or purchase or at the time 


you got there? 
SUPREME COURT REPORTERS 








EDMONTON, ALBERTA 









sonivoert old ebtasuo osam voy ob ,eonkvert sent sbiagzo bos ry 
Ssonktvos) ont ebteasdvo etedwyns 

.sbens3 Yo sbieni Jud sontvowl edgy ebieduo aseom TD of 

ceey 0 

afsttl visv bed sved ow ,beniseses at bas ignd a6 187 of 


oy of asm tesl oft dntde T ,mowt bnelgnd at gotileveqds 


— — 
J 
J 


evetied I .&£0f suods .sosteaT .1M oldsavonol eld asw sxens 


... to t97¢96m@ 2 egew CE norris 


"SeeL :JITD .AM 


.Ba ae an 


Jonn+ gnirgeot ciqate to 1s¢3am 6 atw di nedt evekiod I) .aet | A J 
ai bluoo yidieaog voy es yli60n e& eseneqxe a'eno To ~) = 
-Litd ond gnissindva 
bas ‘bhUVL «wk o#fs tatxo Bid DES baA :THAMSIO .5M Q =f 
Penew seaneqxe awo0y ¢8dw to Mostt 3qadl voy Sods BROL | 
ed binow sad’ tngmoiD .1M nolistoeiLooes ya Yo deod sit of A 
» tigi 


eid at ssansqxe tu0y potseem tot askaivoug sbam voy aedd joe 9 


ee — 
= ae 


yoy es ,gniworrod yd esinom awo twoey Yo tuo eonasant sark? ¥ 
fanad eft monrd 06.002,8% Jo mae sa ,ifiecet — 

- sddyiniek swat A | 

“iinsaesosn seoqqua T soy sitiw ae 


—* i, 


i ae 5 CS Se 


a: 


. * es aoa 


— 





4397 


2-P-10 2 


A. J. Hooke - Clement Ex. 








A I think when I got there. 
Q And deposited to an account? 
A At least I would deposit my money there and as I wrte a 


cheque I would draw it out in pounds naturally. 

Q Then you had this sum of money at your disposal, all of it 
being your own money? 

A Yes. 

Q And out of that you expended what you required for your 
expenses? 

A That is right. 

Q And as I understand from what you have said that left some- 


thing over? 


A Yes. 

Q And your recollection is 83007 

MR. MAYNARD: Five hundred. 

A Approximately £500 I believe. 

Q MR. CLEMENT: Yes I am sorry, £500 which at the 


taken rate of conversion would be in the order of $1,500.00? 








A Roughly speaking. 

MR. WRIGHT: Not in '48. 

MR. GILL: The pound wasn't devalued until 
1949. 

MR. CLEMENT: I have some financial assistance 
here. 

THE COMMISSIONER: Well, I don't think you should get 


into an argument as to the value of the pound. 
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2-P-11 
A. J. Hooke - Clement Ex. 



















MR. CLEMENT: Oh I dontt think it amounts to -- 
I dontt know what effect it has but my friends tell me that 
the pound maintained itself at around $5.00 until 1949 when 


it was devalued? 


A No, they are mistaken, I am sure. 

MR. WRIGHT: It was devalued in 1949 My Lord to 
about $3.00. 

Q MR. CLEMENT: Well, the suggestion is and, I am 


always grateful sir for assistance in these financial 
matters but, the pound had been worth about $4.00 and 
slipped a dollar in 1949 and indeed it slipped lately too. 

A I remember some Americans I met over there who claimed they 
bought theirs for $2.80. Of course, we didn't get them for 
anything like that but, that's the story they told. 

Q Even in 1948? 

A Right after the War, '47. 

Q Very well then, when you returned from your trip you made 
an accounting of your expenses on an actual outlay basis to 
the Government and I suppose those vouchers are examined by 
the Provincial Auditor or his staff? 

A Very, very definitely, Mr. Clement. 

Q And you got what was coming to you and so you had some money 
left over and you say that converted into Canadian dollars 
it was in the order of $1,500.00? 

A As nearly as I can remember, somewhere in there. 

Q All right now, we have reached that point and then about 
what time, about what year ‘was it that you made this proposal 
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2-P-12 
A. J. Hooke - Clement Ex. 


Q (Cont. ). to invest that $1,500.00 in the Capilano land? 

A It would be late in '49 I presume, well, in '49 or early '50. 

Q Yes I see, and the end result of that an agreement was 
reached, was it? 

A Yes. 

THE COMMISSIONER: I think Mr. Clement at this point 
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we will adjourn. 
(The Hearing stood adjourned at 
11:15 A.M. and reconvened at 


11:30 A.M.) 
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Hooke = Clement Ex. 
















Mr. Hooke, if I could just go back for a moment, you said you 
had been in correspondence - 

That's. right, ‘yes. 

- about the purchase of this Capilano land, and you said 
something about inquiring as to whether your funds there 
could be used for that purpose; were there some regulations, 
money control regulations then which had to be considered? 

I wasn't aware of any actually, but I wanted to make sure tha 
if there were that they were taken careof. 

Yes? 

That the transaction was completely regular and legal. 

And did you leave that with the Cranstoun interests to look 
into? 

With Major Lockhart. 

Yes? 

The man with whom I corresponded. 

Yes? 

And certainly the bank over there, which was the Royal Bank. 
Yes, they were, they understood the transaction, did they? 
Oh, yes, perfectly. 

So that no difficulties arose? 

None whatever. 

I see, from that source. Well then, Mr. Hooke, I gather that 
after you had come to agreement on the matter there was a 
fair amount of scuffling around to find out where the title 
was, and so on? 

It took a long time, Mr. Clement. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 








—* — — 
ae 


7a. 


xa doomel) = 


— 
® 





y 7 

—" soe —* 
— 

oy bise voy ,inemom «6 to? doad og Jaut bivoo I ti ,otooH .% 


- sonebnoqaeries ai need bad y 


aox ata atsaaꝛ =A 
bisa uov bas ,bosl oneliqs) etAt to soasdoawg edd juoda - Q 













2 7 
t 
7 


J 
I 
I 


erets ebaut woy asdtedw ot es ygatitupal tuods goidtemoe ‘ 
,atottelyge1 emoa s1edd eiew j;eaoqiuq Jef? to% bean ed Bigoo | 


Therebtenos ed of bed dotrw ned? anotssliuget Lozjnoo yorom 


ay enua extem ot betasw I gud .ylisusos yas Bo sisws J'assew 1 A 
. Yo 29789 nsuisd s1ew vedd tedt o19w e19edd Ti 7 
TasY Q J 
.Isget bas tsiaget yiesolqmoo eaw notsosanatd sit deft 836A 7 : 
Hool oF atastetat ovuotens19 ed Adtw $edt eveol uoy brb baA 9 4 


Todalk 

.tusdaool totam dsiw A 

TaoY Q 

.bebnoqaet1eos I modw diiw sem oT A 

Tae¥ 9 

.Mos& Leyod edd asw doidw .oteds t9evo aned end yiatssieo bak A 
Syeds bib .pvidosans1t off bootetsbau yosds stew yord 7) a Q 
-yisoetteg .8e¥ Ao A 

Senos aet2iwotiith on tedd 


ol al 


rf FaVREe 
i) ae a ’ ' 
aa a" a 














3-B-2 
A aes 


A 
Q 
A 
Q 





4401 




















Hooke - Clement Ex. 
Yes? 
I think it was 1950 when the proper legal description, as a 


matter of fact, was procured. 

These people that you had some correspondence with, are they 
the people referred to in the exhibit put in in this case? 
Nay and James? 

Yes? 

Yes. 

I show you Exhibits 429 and 430, apparently these certificate 
bf title to this Capilano property had been in the custody of 
Nay and James or they had found it at any rate? 

Yes. 

So that from there on the conveyancing proceeded apparently 
rather leisurely until, with the assistance of local 
solicitors in Edmonton one way and another, title was made 

to you by this transfer, Exhibit 67? 

That is right. 

Yes. Now, that Exhibit 67, sir, is dated March of 1953, 

and it appears that in and about that time you had discussion 
either with Mr. Sladden or a Mr. Maber for the disposal of 
some or all of this Capilano property? 

One day Mr. Maber phoned me and said he understood that I 
owned some property in Capilano. 

Yes? 

I must repeat again that up until that time I had never seen 
the property. 

Yes, as a matter of fact the title, the transfer, Exhibit 67 
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3-B-3 
A. J. Hooke - Clement Ex. 


Q (Cont.) I guess, hadn't been received by you either, or it 
may have, March of '53. Yes, proceed, I'm sorry to have 
interrupted? 

A I explained what the circumstances were, that I did own a 


block containing thirty lots and four separate individual 
lots. 

Q This was a subdivision, of course, that had been made at 
some anterior time, the land being in the Municipal District 
of Strathcona? 

A Yes, many many years before apparently. And he wanted, as 
a matter of fact he made an offer to me of $500.00 per lot. 

Q I think the evidence is that that relates to four lots, 


not the block? 






A No, the option was on the entire amount, but four lots they 
did buy. 
Q Well now, I am not trying to confuse you Mr. Hooke. There is 


a document, Exhibit 94, which is in the nature of a receipt 
by you of the sum of, well, I thought it was about $400.00, 
but I can't find the amount in this. 

MR. GILL: I think it says four hundred and forty 


right in the body of the agreement, Mr. Clement. 





MR. CLEMENT: Oh, yes, Exhibit 94 is a receipt by 


you of the sum of $350.00 to X. L. Holdings Limited in 





respect of an agreement to sell Block 5, that is the one with 
the considerable number of lots? 
A Thirty lots at the time. 


Q And X; L. Holdings according to the evidence was a company 
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3-B-4 

A. J. Hooke - Clement Ex. 

Q (Cont.) in which the shares were held equally by Sladden 
and Maber. Exhibit 93 is a receipt given by you to Sladden 
for the sum of $200.00 in respect of the purchase of Lots 
9 and 10 in Block 8, and there is in evidence a document 
similar to Exhibit 93, given by Mr. Maber in respect of the 
other two lots. | 

MR. MAYNARD: 92. 

Q MR. CLEMENT: That will be Exhibit 92. Now, Mr. 


Hooke, I dontt know whether you have had an opportunity 

to refresh your memory on this matter. In the end result 
Block 5, the agreement respecting Block 5 was not proceeded 
with, it was Block 5 that ultimately you transferred to the 
City on an exchange of property up in the Bronx? 

A Yes, that's right. 

Q And the other four lots were the subject of, in fact they 
were, a sale was completed, two of them to Sladden and two 
of them to Maber? 

A I believe that's right, I know the four of them went to 
those two men. 


Q Now, would you give your recollection of the circumstances 





then, you started off dealing with Mr. Maber in respect of 
the total parcel, Block 5 and the four lots? 


A Yes, entirely. 





MR. MAYNARD: Mr. Commissioner, just before the 
witness answers this, there has been some confusion caused 
I think by Mr. Clement and the interjection made by Mr. Gill 
concerning Exhibit number 94, and the $440.00 figure for the 
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3-B-5 
A. J. Hooke = Clement Ex. 


MR. MAYNARD: (Cont.) lot which appears in the body of the document. 


MR. CLEMENT: No, no, I corrected it, three hundred 
and fifty. 

MR. MAYNARD: The $440.00 for each lot. 

MR. CLEMENT: | That's right. 

MR. MAYNARD: Is an — amount for each lot? 

MR. CLEMENT: I pointed out to Mr. Hooke that the 


$350.00 was a down payment. 


MR. MAYNARD: Yes. 





MR. CLEMENT: And we thrashed this around interminabl 


with Mr. Sladden, I think we are all clear on it, Mr. Maynard 


MR. MAYNARD: Fine. 

Q MR. CLEMENT: Now, would you proceed with the - 

A As I recall - 

Q - course of events? 

A - the transaction, I was asked if I would accept $500.00 per 


lot for - 

Q Well, how did this talk of $500.00 per lot arise, had there 
been some negotiations going on which affected the trans- 
action? 


A No, I dontt think so, Mr. Clement; I recall well Mr. Maber 





phoning to me. 


Q Yes? 





A And asking questions concerning this property, and coming to 
my office and asking me if I would give them an option on 
the basis of $500.00 per lot for the block and the four lots. 

Q Oh, I see, all right. Go ahead? 
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3-B-6 
A. J. Hooke - Clement Ex. 


















A I explained that I was quite prepared to do it, but I 
understood, I had understood that this entire area was under- 
mined and that it would be impossible for them to develop it 
in any case. The explanation given to me by Mr. Maber was 
that they were interested in developing a housing project. 

He checked this out, evidently, and still maintained that 
what they would like to do is pick up the four, pay for them, 
and retain their option on the block; so that they paid me 
out for the four lots and continued to hold the option on 
the block. 

Q I dontt think that is quite what Mr. Sladden's recollection 

of the transaction was: were there no negotiations at this 

stage between you and the City, had the City not come to you? 

No. 

Not at this stage? 

Not at this stage. 

Il see. 

No. 


This happened later then? 





Yes. 


> a 


Why did Mr. Maber want to continue holding what you call the 





option’ on Block 57 


> 


He simply wanted the first opportunity of purchasing it. 
Q I see, and he in the meantime had satisfied himself that the 
undermining was not as bad as it might have been? 


A He didn't think it would take as long to get to the place 
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3-B-7 
A. J. Hooke - Clement Ex. 
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(Cont.) where they could build as certainly I thought. 

And was there any discussion between Mr. Maber and you or 
Mr. Sladden and you respecting building permits and the like, 
development permits for houses on this property? 

Oh, no, none whatever. 

None with you at all, I see. 

No. 

All right, so then the documents I put before you show that 
in respect of Block 5 the down payment is $350.00, and the 
sum of $440.00 for each lot as they took title from you? 
That is what that appears to say, yes. 

And that all adjustments are to be made as of May lst 1953 
and possession May lst 1953, so that this document must 

have been entered into on or earlier than May lst 1953? 

I would think so. 

Yes. Now, do you have any recollection of a period of time 
at which Exhibits 92 and 93 came to be signed, the only hint 
is that the payment for the lots concerned in each was to be 
all in cash on August 15th, 1953; how do you reconcile the 
dates there? 

As I recall this, this is the actual transaction that simply 
transferred the four lots. 

Well, that led in and about that time to transfers of the 
four lots, in and about that time transfers — four lots 
were executed, yes. 

Yes. As a matter of fact they wished to buy those four lots 


regardless of the fact that there was still some question 
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3-B=-8 
A. J. Hooke — Clement Ex. 


A (Cont.) concerning the undermining, and as they explained it 
to me it was on account of the advantageous location that the 
lots had. I repeat again, I hadn't seen them myself. 

Q Now, Mr. Hooke, let'’s go back: we have a document, Exhibit 
94, which deals with Block 5 and which is of a forward lookin 
nature in the sense that it could be drawn down some lots 
under, and that says nothing about the other four lots which 
are dealt with in Exhibits 93 and 92. Now, did I understand 
you to say that when Mr. Maber first spoke to you the whole 
of your holdings were under discussion, Block 5 and the four 
additional lots? 

A Yes, the first discussion covered them all. 

Q Then was there any agreement to purchase or give an option on 


the four separate lots at the time that Block 5 came under 


option? 
A I believe so. 
Q I see, so that in your recollection there could be a further 


document relating to the four lots? 
A I dontt have one in my possession, Mr. Clement. 
Q I said in your recollection there should be, there was a 


similar deal for the four lots as there was for Block 5, one 





might expect it to be recorded in a document similar to 94, 





Exhibit 94? 

A There could even be another one covering both the block and 
the four. 
I see, but you dontt have a particular recollection of it? 


A No, I cannot say that I do. 
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3-B-9 
A. J. Hooke - Clement Ex. 


Q In any event it appears that 92 and 93 reflect the trans- 
action which was subsequent to that reflected in Exhibit 94? 

A Yes. 

Q We are interested, at least speaking for myself, Mr. Hooke, 
in the course followed in respect of Block 5; now, that 
remained, you say, under option, to use the word "option" 
in connection with Exhibit 92? 

A Yes. 

Q To X. L. Holdings Limited, and what was the ultimate 


disposition of that land then? 





A The City of Edmonton ultimately took in an area in the 
northeast from Strathcona, annexed the area in which this 
land is situated. One day I received a telephone call from 
His Worship the Mayor, Mayor Hawrelak, in which he pointed 
out to me that the City had in fact now annexed Capilano. 
He said "There are many many privately owned lots out there. 
It is doubtful whether we are going to be able to service 
this area for some years. The undermining is still, or the 
caving in is still not complete. We would like to buy the 
property.". I explained at that time that it was under 
option already, and told the story as I have told you, that 


Maber had already bought four separate lots, and that Maber 











had the first opportunity of buying the block at approximatel 
$500.00 per lot. He said "Well, will you have a talk to 

Mr. Menzies, he is here with me and we are busy discussing 
this whole matter.", following which I had some discussion 


on the telephone at the same time with Mr. Menzies. Between 
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3-B-10 
A. J. Hooke - Clement Ex. 





A (Cont.) the two of them, and I cantt say for sure which one 
said what, I was led to believe that the City had picked up 


nearly all of the privately owned lots in there, 
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3-M-1 
A. J. Hooke - Clement Ex, 


A (Cont.) the reason that they were doing it was that they 
did not want people who owned these lots on their necks 
insisting that they service the area so that they could 
build homes; and I can well recall saying, “Well, as far 
as I am concerned, I wouldn't be on your neck in any case, 
If these people who have the option don't pick it up, then 
it can still sit there; I'm not concerned whether I 
dispose of it now or later or do something else with it 
perhaps later on." 

I asked them what price lots were 
going at, lots which they had to pick up, and I was given 
the information that some of them were aS low as $25.00, 
Some were as high as $100.00, and in some cases an exchange 
had been offered and accepted; but they were very anxious 
to pick up the entire area of privately-owned land, so they 
could develop it at their leisure as they saw fit. 

I then explained that from the 
standpoint of the option held by Mr. Maber I couldn't say -- 
I couldn't see why I should sell this land for anything 
like the figure they had been talking about. I felt that 
if the City was going to buy it, that certainly it should be 
somewhere in the same neighborhood as to what I already had 
an option for. A couple of days went by -- I should say, 
first of all, they said, “Well, we will look into this a 
little further and call you back." A couple of days later 


I received a call, and on this occasion both men spoke to 


me, 
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3-M-2 
A. J. Hooke - Clement Ex. 


A CCont’,’) The first offer that was made was, 
as I recall, something over $7,000.00 cash, and after some 
talking back and forth one or the other said, “Well, we 
think perhaps we could go to $9,200.00, but that would be 
an absolute maximum for the block.” So I said again, "Well, 
let's just forget about it. After all, these people have 
the option and I am not --- I’m not in any hurry to dispose 
of it, and until such time as they can use it they are in 


no hurry to pick it up, and that is satisfactory to me," 





Again a few days went by, and I 
received a call, and this time I was talking mainly to Mr., 
Menzies. He told me that in the sketches that they were 
drawing up regarding the planning of the area it was quite -- 
they were quite sure that this block which I owned would 
result in a park -- it would be park land; so on that basis 
it was not worth what I was being offered for it by Maber; 
and seeing it was park land I would be in a position where I 
would have no opportunity but dealing with the City of 
Edmonton. I wasn’t unhappy about it, Mr. Clement, because 


certainly I had tried to co-operate any time with the City of 





Edmonton, or any other body, for that matter; so I phoned 





to Mr. Maber and told Mr, Maber exactly what the situation 
was. I said, "The City of Edmonton wants this property for 
a park, and as far sles am concerned I feel that if that is 
so, that by all means they should have it for a park." Mr, 
Maber explained that they were not ready yet anyway to 


exercise an option, and if the land was not going to be 
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A. J. Hooke - Clement Ex. 
A (Cont. ) developed that fast, then they would be quite 
prepared to forget about it and let me deal with the City --- 


let the City take it. 


So, some little time went on -- I 
can't recall just how much — when I was contacted again 
and asked if I would -- if I had thought it over and would 


I be prepared to accept a cash offer, or would I be 
interested in making an exchange of property. They said, 
"As a matter of fact, we have made guite a number of 
exchanges with different people; we are prepared to make 


an exchange with you,” and I said, “Well, yes, I would be 





quite prepared to do that. What have you in mind?” 

Well, again there was some delay 
and a further Saat to me, and it was suggested that they had 
a tract of land close to the original lots that Ideal Homes 
leased from the City. They explained to me exactly where 
it was: west of the site this little company had been using, 
and south of the large elevator. They had a site there which 
would sell, very, very easily, for industrial purposes. 
They still valued the Capilano lots at a figure which meant 


that the difference between that valuation and the valuation 





they placed on their commercial property was about $12,000.00. 
Yes, that is in evidence, Mr. Hooke, 

A They said, "We will make you a deal like that," and I said, 
"Well, I couldn't do that because -- you talk about $12,000.00): 
I haven't got twelve thousand cents to put into something 
like this." The City said, "Well, we are having applications 
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3-M-4 
A. J. Hooke —- Clement Ex, 


A (Cont.) every day for industrial land, and, as a matter of 
fact, there is a considerable amount of activity right in 
that area, so we will have no difficulty in sending to you 
someone, very shortly, who will take over the piece of 
pifo en, Ep there, pay us the $12,000.00, and pay you out." 

Q Yes3 evidence has been given that Mr, Pat French was 
directed to you. 


A That's right; “So it will be a simple matter for you to 





transfer your property to us that we may use for park 


purposes, and you will be able to realize the same amount 





of money that Terry Maber is offering to you." 

Now, it was only a matter of days 
before Mr. French was sent down to see me. I received a 
phone call from Mr. Menzies telling me that a Mr. French, 
whom I had never met, was on the way down, and that he was 


interested in this industrial property near the large 





elevator, the Bronx, as it was called; and that he hoped, 
for my sake, for the City's sake, and for the sake of the 
company represented by Mr. French, that we could come to some 


sort of an agreement; and Mr. French was in my office in 





just a few minutes -- I think, as a matter of fact, he was 
there before the telephone call was completed --- and I 
can remember him saying to me: "I understand you own a 


piece of property in the Bronx, approximately five acres, 


thereabouts; and I explained the whole thing to him in 





detail, exactly as I am explaining it to you, sir, and I said, 


"It is not my land; my land is a block of land in Capilano, 
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3-M-5 
A. J. Hooke - Clement Ex. 


A (Cont.) but this is an arrangement which the City of 
Edmonton is making with me, so that they secure the land 
which they want from me at the price they want to pay, 
and dispose of the land, the industrial land at the price 
of $12,000.00 greater, in order to give me the price that 
I had this land optioned at in the first instance." 

Q Yes, and then the transaction was completed with the 
assistance of Mr. Bryan as shown on the exhibits. Now, 
one other point, sir, perhaps you could deal with: in 


relation to time sequences the instrument of transfer by 





which you transferred lots 9 and 10 to Mr. Sladden for 
$1,000.00, is dated July 3rd, 1953, and lots 9 and 10 are 
the ones referred to in Exhibit 93. Did I mention that this 
transfer is Exhibit 65? 

A I don't think --- 

Q Now, there is an indication as I have pointed out to you 
that in Exhibit 93 the transaction was to be all cash in the 


amount of $1,000.00, payable on or before August 15th, 1953, 





and that a Similar provision was made in the agreement with 


Maber Exhibit 92, and Exhibit 66 is the transfer that you made 





to Maber of lots 29 and 30, and this is dated July 3rd,1953, 
which is the same date as Exhibit 65. Now, in relation to 
these four exhibits, Mr. Hooke, do you recall an occasion 
in or around July of 1953 in which Maber and Sladden came to 
your home to discuss this general situation? 

A When I read this in the transcript I did a lot of thinking 


back, because it seemed to me that it was done in the office — 
SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 












Yo ytid ods doidw tnemegasi%s a6 et aids sod (. dno) 
basi ots eivosce yvods Jsdd o8 (am Adkw gaoiolan ef no taombS 
“wsq oF — voit soiaqg ofd ds om mort Jnsw yous doidw 
soitq oft Js bast Iniwvtaubni oid ,basl odd Yo evzogekb bas 
jedt eotng ett om evig of tobi0 of .sesseTg 00,000 .£1@ to 7 
* sonedeni saat? add at 3s benoktqgo bnel etdd bad T 
eid dtiw betefqmoo asw noitosege1t edd neds bas ,aoY 2 
wot .ecidkiike old no owoda a6 ä .7M Yo sonsdniags 4 
ot +wiiiw feeb biuoo woy aqedieq .1he ,;datoq  tetsJo eno 
vd retanatd To Snsmuttent ot eoonsupes omit of aoijaies 
nol mebbafl@ .1M@ of OL ban © atol bertetenss) voy ftotiw - 
wts Of baa @ atoll bne F201 . brs yful bessh at ,00,000 .[% 
aids seat moktnem I biG” .£0 Jsidhdxa ni oF bexieteT Bono oat ; 
‘26 sidivix’d ai r9tensag 
, ~=— dnidgs J'nob I A 
voy ot tuo Bbedniog oven I es noissolbat as eit e1teds ,wok 
ed? ut deseo (Is od of asw notdosansad odd £0 tididxd ak gens 


£20L ,dd2l teuguA sioted to no seldeysq .00.000 {%@ to dnavoms 











dviw dnemeergs edd at sbsa esw cotatvetq wslimia s zads bas 
sbaw bee tedd totensty edd ek 0d sididxd bow ,S@ sidided wedakt 
£20L,b2f yelul betsb ak aidd bas Of bas OS adok — J 
4 ou. * J eb aod > * 

oo — ak wok .20 idirzd es oynb ome 9 * exit 


cane Pree eras 


ay —— ——————— 
oe gu ia —— 


* af 


- 54 e 7 ‘ 7 


4415 





3 -M-6 
A. J. Hooke - Clement Ex, 


A (Cont.) I couldn't recall that it was at home, but if they 


Say it was at home, then, evidently it was. 


Q I see, but you do recall at least a meeting with the two of 
them? 
A Yes, I do, I do remember that Mr. Maber said he wanted to 


introduce me to the man who worked with him, to his partner. 
I had not met Mr. Sladden before to my knowledge. 

Q Yes, and what was the purpose of that call on you, other than 
to introduce Mr, Sladden? 

A Well, I would say that -- from looking at this record, it 
must have been that each was signing for the other, as a 
witness or something. 

Q Well, no -- that isn't exactly what I had in mind. Mr, 
Sladden says that this meeting, which happened in or about 
July, resulted in effect in Exhibits 92 and 93, which, in 


their turn, resulted in Exhibits 65 and 66. There was a 





discussion there, and that they had, as I recall Mr. Sladden's 
testimony, a --~ seeded block 5, at that time, in July of 


1953, and were through with block 5 in 1953. That is not 





your recollection? 





A Oh, no, not by any means were they through with it. 

Q Ll. see. 

A No, they were not. 

Q Very well. 

A As I say, I --- all of my dealings were with Mr. Maber, I 
had known him for a number of years, 

Q Very well. Now, the document Exhibit 64 is the transfer by 
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3-M-7 
A. J. Hooke - Clement Ex. 





















Q (Cont.) you of block 5 to the City of Edmonton, dated 
May 28th, 1954, and that represents the culmination on your 
part of the negotiations for a trade of property that you 
have described. Well, that does -- you have made that 


transfer, did you not, Mr. Hooke? If you look at the face 


Or. Lb? 
A I think Mr. Bryan on my behalf. 
Q Oh, yes. Well, you identify that, then, as being made by 


Mr. Bryan as your attorney? 
A May I ask you a question? 


Well, yes, if I can answer it I will be glad to. 





A Is there a document pertaining to this, other than the 
transfer? 

Q Well, there is in evidence a power of attorney given to Mr. 
Bryan, 

A And is there nothing else concerning a building commitment? 

Q Oh, yes; in fact, that has relation to the Bronx property 


-- the evidence is Mr. Hooke, that the Bronx property was 
brought into the deal and transferred by the City to you 


upon a building commitment in the usual way -- . 





A Yes. 





Q -- that all properties are required. Mr. Hawrelak stated 
that in approving the exchange he endorsed on the official 
documents that there should be a building commitment, I 
think, of some $80,000.00 in value. 

A This document, as I see it now, is simply the transfer made 


on my behalf by Mr. Bryan. 
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A. J. Hooke - Clement Ex. 
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Yes. 


To the City, of block 5. 

















That's exactly what I was asking you: this brought to a 
culmination -- 

Yes. 

-- on your part the land transferred, involved in this thing? 
That is right. 

And this happened in something in the order of a year after 
the four exhibits as mentioned, 92, 93, and 65 and 66? 

Yes, I'm sorry I misunderstood you on those too, at first. 
Could we now turn, Mr. Hooke, to Ideal Homes and some -- 
what might be called internal matters, relating to Ideal 
Homes, as defined from transactions between Ideal Homes and 
the City of Edmonton -- . Were you an original incorporator 
of that company? 

Yes, with Terry Spady. 

Yes, and Terry Spady is related to you? 

My wife's brother. 

Yes, and as I recall the document, this was incorporated in 
1950? 

June of 1950. 

1950, and what was the intention as between you and Mr. 
Spady as to your interests in the company? 

As to -- ? 

Your interests, your respective shareholdings? 

At that time we were thinking of a 50/50 interest. 


Yes, and then was that carried out in theearly stages? 
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3-M-9 
A. J. Hooke - Clement Ex. 
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Yesr 

And what business did you have in mind that the company 
would carry on? 

Mainly at the time we were thinking of building houses in 
the conventional way, and also building prefabricated homes. 
That is, for the Edmonton market? 

Yes. | 

And did the company engage in that business? 

Yes, we did. 

How long did that aspect of its business carry on? 

Well, until around 1952, to the best of my recollection. 
Well, it is in evidence, Mr. Hooke, that you had a lease 
from the City of Edmonton for premises occupied by Ideal 
Homes for the period 1950 to 1952, and that you let the lease 
go at the conclusion of its term, Now, --- and it appeared 
that after you let the lease go you moved out to some land 
on Wellington Crescent --- Wellington Park; is that correct? 
Yes -- the bare statement is correct, that’s correct. 

Well, I am not proposing to get into much more than a bare 
statement on these preliminary matters. 

Yes; 

So then you say that in -- after 1952 Ideal Homes was not 
actively engaged in building houses? 

No, I would have to say not actively, Mr. Clement, although 
some, I think, which had been started, were completed. 

I see; so it was a sort of run-off over a period of time? 


Yes, and if I may just add something here which perhaps would 
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3-M-10 
A. J. Hooke - Clement Ex. 
A (Cont.) help to give some information: that is that the 
building interests by this time had been taken over by 


a Mr. Royer, and he had -- 


Q How do you spell that name? 
A Rec er. 

Q Yes? 

A 


And he had taken over most of the lots that Ideal Homes 
had, and also had an agreement from us that we would not 


engage in competition with him, with the exception of 





prefabricated homes and finishing up the three or four that 
we had started. 

Q I see, and this happened sometime in the year 1952 -- or was 
ity laters 

A Yes, I would say so, '52, but I can check closely and see, 

Q All right. Now, the company then had been in business for 
nearly a year when Mr, Campbell became a part of the 
organization, had it? 

A Yes, roughly speaking. 
How did that come about, Mr. Hooke? 
Well, naturally I could not engage in the active day-to-day 


operations. I had some knowledge of building; Mr. Spady 





been 
had/engaged in other business prior to this time -- farming - 
and general store business -- he knew a little about 


construction but not a great deal; and we discussed the 
possibility of bringing in someone knowledgeable in home 
construction. I don't recall how the first conversation 


Came up pertaining to Mr. Campbell. I think I -- 
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3-M-11 
A. J. Hooke - Clement Ex. 


Q At this time did you know Mr. Campbell, at this moment of 
time? 
A Not very well. I knew of his activities. I did know hin, 


yes, I had met him. 
In what connection? 


A He came to me one day, referred to me by another cabinet 





minister, pointed out that he was interested in, first of 





all, that he was a home builder, that he was interested in 
building homes in the Clover Bar area. The area mentioned 
to me specifically was the little hamlet of Clover Bar. 
The purpose which he had in mind -- 

Q If I could just put it on the record, Mr. Hooke: where is 
Clover Bar in relation to Edmonton? 


A In relation to Edmonton? When one goes out through Beverly, 





over the Beverly bridge, about a half a mile straight east 
of the Beverly bridge is -- on highway 16. 

THE COMMISSIONER: Mr. Hooke, being a Calgarian, JI don’? 
know where the Beverly bridge is. 


MR. CLEMENT: Well, Beverly bridge, sir, I am sure 





better geographers than I am will correct me if I am wrong -- 
is practically an extension of 118th Avenue eastward. That 
means to say that Clover Bar is east of the City limits, and 
I think, directing your attention to this Exhibit 365, if 


I am not mistaken, the bridge is at this point, sir. 


A Uh-huh. 
Q So it will be a short distance eastward beyond the City 
limits. 
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3-M-12 
A. J. Hooke - Clement Ex, 


A It's where the two roads meet, the east and west and the 
north and south. 
Up here? 

A That map -- highway 16, and highway 14X, I believe, meet 
there. 

Q It's here, Mr. Commissioner -- 

A One goes north and south past the refinery. 

THE COMMISSIONER; Just a general location -- 


Q MR. CLEMENT: That‘s what we want. 





Yes, I think so. 
Was this before or after the incorporation of Ideal Homes? 


When he came to see me? 


tO = 2 9 > 


Well, yes -- you are talking about -- we are talking now 
about the circumstances under which you came to know of 


Mr. Campbell's existence, so to speak. 





A To the best of my knowledge it would be after. 

Q Yes. Now, -- carry on from there, please -- I was asking you 
how you came to know him -- to know of him, and then what 
led to his association with Ideal Homes. 


A Well, after I got to know him -- I think it was I who 





introduced him to Mr. Spady, and they became familiar with 





the work of each other, at any rate, and I can recall being 
asked by Mr. Spady if I knew Mr. Campbell well enough to 
Suggest perhaps he could come into the company, and I 
remember making some enquiries because actually I didntt know 
him well enough, 


Q You just knew that he was interested in doing some 
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3-M-13 
A. J. Hooke - Clement Ex. 


















(Cont.) development work in the Clover Bar -- ? 
A Entirely on his own, yes. 
Q Well then, the evidence is that it was sometime in or 
thereabouts of 1951 that Mr. Campbell did in fact join up 


with Ideal Homes? 


A Yes. 
Q Could you give us more specifically what led up to that? 
Would it be -- were agreements reached — what agreements 


were reached before he became a shareholder? 


A Well, Mr. Spady and I discussed the matter. We also 





discussed it with my brother who was a man knowledgeable 





in construction, and asked him if he would like to come Lie 
too, and that we would set up a company consisting of the 
four of us, with the intention, then, of each one having a 
quarter-interest. This was done. 


Q That is, Mr. Campbell and Mr. Spady and yourself and Mr. 











C. E. Hooke? 

A Les seMr, Cy E- 

Q The brother? 

A Yes. 

Q And you have mentioned a one-quarter interest to each. Now, 
was this paid for in the way of land -- in the way of 
purchase of shares or what -- or merely a share allocation 
to show that the interests were such? 

A Yes, I think the share allocations were to show that the 


interests were such, but with Mr. Campbell, at any rate, 





transferring to the compan title, I believe, to his own home. 
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3-M-14 
A. J. Hooke - Clement Ex, 












Q Well, do you recall that transaction specifically, Mr. Hooke? 
I think Mr. Campbell's evidence was that he was to buy 


shares at par, and transferred his house as security for 








payment. 

A That porld have been the mechanics. 

Q Yes, and ultimately he got his house back at a later period 
of time. Do you have any recollection of that transaction? 

A No, I don't. Ideal Homes had a rather rough passage -- 

Q Well, I don't want to get too far out of chronology of 
developments; let's come back -- 

A Yes. 

Q --- then, to 1951. Did Mr. Campbell, when he joined Ideal 


Homes and became a Shareholder, and so on, did he make any 
reservations as to how he could use his own time? 


A Yes; anything he was doing on his own was his own. 
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3-P-1 
A. J. Hooke - Clement Ex. 


Q Well, was there any particular discussion as to what he 
would be doing? Did he mention to you that he was 
interested in developing townsites and was going to godf 
and do that on his own irrespective of the interests of Ideal 
Homes? | 

A All I knew at that time was that he was interested in 
building what he considered to be the number of houses 
required for an industry, he set the number at a hundred and 


set the place as the hamlet of Clover Bar but, that was 





entirely his own. 
Q Oh, at Clover Bar, this is where it comes in again; so, he 
was reserving the right to act in his own interests 


A Oh, very definitely. 


tO 


.-. Separately from his duties and responsibilities to 


Tdeal Homes? 








A That is right. 

Q And the profit and loss would be his own? 

A His own. 

Q This was clearly understood? 

A Very definitely. 

Q Yes. Well now, that association, from what you told me, the 
busirm ss activity of the company in relation to the main 
purpose that Mr. Campbell was brought into the company for 
was a little short lived was it not? He came in about June 
of 1951 and you sold out somewhere in 1952 or thereabouts, 
sold out that building interest? 

A Yes. There is quite a history attached to this but, as a 
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3-P-2 

A. J. Hooke - Clement Ex. 

A (Cont. ) result of certain things occurring which undoubtedl 
will come out during further discussion, it was obvious that 
the company would have to devote itself more to becoming a 
supplier of building supplies rather than as an actual 
builder of homes. 

Q Well that brings us to the next subject then, the supply of 
materials to the Celanese plant which took place, as I recall 
the evidence,in the summer and fall of 1952. Am I right abou 
that? 

MR. GILL: as 

Q MR. CLEMENT: I am sorry, I was one year out. Did 
you play any part in arrangements between the company and the 
Celanese plant or the contractors for the Celanese plant? 

A No, none whatever, Mr. Clement. 

Q None whatever, in the supply of materials? 

A None whatever. 

Q You had nothing to do with it? 

A No. 

Q Were you aware that material, particularly lumber was being 
supplied to the Celanese plant by Ideal Homes? 

A I can remember being at a meeting one evening when the 





question was asked, are we, is this little company big enough 
to put in bids on any tenders that might be called for 
supplying lumber and the discussion hinged around what 
contacts did the company have, for instance, with what sort 
of suppliers did we have contact. By this time we had 


contacts for our own purposes, Mr. Spady and I with suppliers 
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A. J. Hooke - Clement Ex. 

A (Cont. ) in British Columbia and Mr. Campbell through 
having had his own building experience mentioned others that 
he knew of and so it was simply more or less left that way. 
Well, if you think you are, go ahead but, I can't recall any 
company was specifically mentioned because in those days, 
one could read in the paper of tenders being called for 
supplying lumber to builders galore because Edmonton at that 
time, as you will recall sir, was really beginning to boom. 


Not only Edmonton but the whole of Alberta and I know that the 





company supplied lumber as far away as Lethbridge, Lloydminster, 

the Town of Peace River, always in response to newspaper 

advertisements and then making a bid on the lumber required. 
Q Yes. Well, there are only two points left in this aspect of 


the matter Mr. Hooke that I want to ask you about. We had a 





Mr. Combs give some evidence before this Inquiry and he 
related that you and Mr. Spady came to see him and his 
operation at Rocky Rapids in 1951. Did you see Mr. Combs 
then? 

A To the best of my knowledge Mr. Clement I have never, even 
to this day, been in Rocky Rapids. JI know where it is but I 
cantt recall ever having been there. 

Q Yes, did you have any part in coming to an arrangement with 
Mr. Combs for using him as a supplier of lumber for Ideal 
Homes ? 

A No, none whatever. 

Q Mr. Combs has gone further and stated that Ideal Homes ... 


Exhibit 233 please.... that Ideal Homes at the conclusion of 
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3-P-4 
A. J. Hooke - Clement Ex. 


MR. MAYNARD: It is a cheque. 


Q 
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(Cont. ) operations, conclusion of his association with 
Ideal Homes owed him a sum of money arising, as I understand 
it, out of some dispute on price. He claimed that there was 
$3.00 a thousand owing to him for resawn lumber and that this 
amount, in respectto a certain number of thousands of feet 
remained unpaid to him over a period of time. Had you had an 
dealings with Mr. Combs about this prior to the date of 


Exhibit 233 if I can just get it roused out here? 


MR. CLEMENT: Exhibit 233 is dated June 9th, 1955. 
Did you have any dealings with Mr. Combs about this account 
up to June of 1955? 
Mr. Clement, I had seen Mr. Combs but twice in my life when 
the incident to which you are referring occurred. 
What is your understanding of the matter then, why did you 
come to make your personal cheque payable to Mr. Combs in 
June 9th, 1955 in the amount of $278.00? 
Might I relate just a bit of history first? 
Yes, I would like to have your explanation of this situation? 
I used to visit Ideal Homes yard once in a while on a 
Saturday afternoon. In those days we were occupied in the 
Legislature, in our offices until noon so, the only 
opportunity I had to ever go near the place was Saturday 
afternoon or occasionally on an evening. 

On one specific Saturday afternoon, I am sorry, I cannot 


name it, when I was at the Ideal Homes yard a man came in and 
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3-P-5 
A. J. Hooke - Clement Ex. 








A (Cont. ) introduced himself as a Mr. Combs from Rocky Rapids 
He said that he was a supplier of lumber, that he had a small 
sawmill out in that part of the country and he had a load of 
lumber at that time that he wished to sell. I do not recall 
whether this particular load of lumber was purchased from him 
or not but I do know that Mr. Campbell and Mr. Spady discusse 
things with him. I did not myself. 

That was the first time I saw Mr. Combs. 


Q Well now, just let me not get mixed up. This load of lumber 





you are talking about doesntt have any particular relation to 


this cheque? 


A No, none whatever. 
All right? 
A Sometime later on a subsequent visit to the Ideal Homes yard 


I saw the man again and simply casually spoke to him. 

Now we come to 1955 and I was getting ready one day to 
go out to my constituency to take part in the election 
campaign, the election was held in June of that year. I had 
been trying to get away because I had to meet a man in 


Lacombe by about twelve o'clock or twelve thirty and I had 





had various interruptions and had not been able to leave 


when about ten minutes to eleven came and I received a phone 





call from a man calling himself Combs. 
I thought, when he gave me his name first of all that he 

was an old friend of mine in west Edmonton by the same name 

so I started speaking to him in a very friendly way, somethi 


to the effect *Haven'tt heard from you in a long time, where 
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3-P-6 
A. J. Hooke - Clement Ex. 


A (Cont. ) have you been keeping yourself! and so on and 
suddenly realized it wasn't the same Combs at all. He says 
this is 'tErvin't I believe he called himself, ‘Ervin Combs*t 
and he said tIt is very urgent and important that I see you 
right nowt so I said, tWhatts it all about Mr. Combs?! ‘Well 
I cantt tell you on the phone, I want to see you at the 
office.t 'Wellt I said, tI am awfully sorry I have been 
doing my level best to get out of the office this morning I 
have to go out, I have to be in Rocky Mountain House this 
afternoon, I haveto be in Lacombe to meet a man for lunch.! 
'Oht he said, tThen you have to come by way of South Side?! 
I said 'Yes' and he said 'I am on the South Side right now, 
how would it be if I meet yout and I said 'All right I will 
be glad to do thatt I said ‘Where are you now?! He told me 


where he was and I said *Well I will park my car just north 





of Whyte Avenue on 104th Street on my way out, I am driving 
such and such a car, my license number is so and so.? 

When I arrived at that site he was there. Now, some 
three or four years, perhaps more had gone by, three or four 
anyway since I had seen the man and I cantt say that I 


recognized him. However he came over and opened the door and 





got in the car and shook hands and said tI am very pleased 
to see you again Mr. Hooke it has been a long time since I 
have seen yout and so on. So I said tWhat is your problem 
that I can help you with?! and he said 'Well it's like this? 


he said 'This Ideal Homes that you are connected with owes me 





quite a bit of money and he said *I have to be paid.'t I said 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 
















; 
| bie ao 08 bans tiles woy gaigeed need Moy eved (e400) 
7 
| eyse of .Sfa te admod omee off dtaegew 3F beatisort vinebbue 
tedmo? aivad! .@Lesmid belles ed evekied I 'nkv1a! ak akdt 
voy son I gadd toedsz0qui bas Jnegws wiev ei JI' bise of bes 
(ioWt *Tedmod sa suods Ife $t atdhdWt ,bkon I oa 'won diigha 


7" 


oly 48 woe eve of dasw I ,omong edd mo voy lsd Pato T 


neod sved I yr10ce Ulisiws ms Tt ,btea T tifeWt ',s0k%%o 
. I grintom aidd sottio edd to, tuo Jey oF taod Level wm gatob J 
aidt senso alsdgavoM wilooNd ak od oF oved I .Juo of OF ever x . 7 
| § gow to2 asm & Joom o¢ sdmonsd at od of sved I ,noonts32e 
| 'cebi= divos to ysw yd smoo oF syed voy oedT! .bise sil "OY | 7 | 
| won jdyitx ebt2 diuo® ef? ao me I' bise od bas tas’ bise I ; i 
| {ftw I ddwit LIA! bise I bas *uoy teem I Ti od 34, Bitow worl : ie 
| em blot oH 'fwoau voy e168 esaenW!? bise I '3aeds ob oF bsig sd. 
| ddton sevt 28> ym dasq Liiw TF thew bias I baa asw on stew | ih 
J 


univich ms I .3uc yew ya co TeegJ& dsp0L no aunevA stydW to 


t.o8 bos oe el t9dmma sameokt wm .1eo 8 slova bas dose 


— — —— 


emos .wok .st9rs asw of othe aed? 36 bevirzis 1 nedW 
aa 
I gods yse 3*aKo — ee se 

bas sob ot benoqo bas rove emea on 
besesiqg ysov me I! bise b a — 
—— 
Pane — 


= ae * 
at 
cw. mod : 


— 


aot to souttd .¢d ecoy bsd s308 agedisg ,e2*ey qwo0l 6 sets 











E — ae Te 


9 


4430 





3-P=7 
A. J. Hooke - Clement Ex. 


A (Cont. ) 















" (cont.)'Do they owe you quite a bit of money?! and he 
said "Yes, do you remember I supplied lumber to them?" and I 
said 'Well, why don't you get in touch with Ideal Homes?' 
well he said, 'I have been telephoning all morning, ever sinc 
I hit town and I can't get an answer at the office at all.!? 

I can understand that perhaps he couldn't, the men might be 
out in the yard, may not be near the telephone, so I said 
‘How many times did you phone?t he said tWell I just phoned 
now, just phoned around the corner at the drug store and 
came out and you were driving up.t ‘'Well,* I said tActually 
I have nothing whateverto do with Ideal Homes any more, I 

am not connected with them,t I said, tIf you phone this 


afternoon I am sure you will find someone there.'? 
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3-P-8 
A. J. Hooke = Clement Ex. 


A (Cont.) He said *Well I have got to have some money before 
noon, I have got to have it right away.’ "Well* I said, 
‘It sounds pretty urgent.’ He said *Well it just is Mr. 
Hooke, you don't know the circumstances I am up against. 
I have been having tough luck galore.’ and then he outlined 
to me the series of things that had occurred to him which he 
Summed up as being tough luck. He had had a fire, for one 
thing I remember, he told me that his children were on the 
verge of starvation and that they were improperly clothed 
and that Ideal Homes owed him, I think it was two hundred 
fifty-eight or two hundred seventy-eight dollars. He said 
*'Could you possibly let me have this money?'? 

Well, he may have known by that time that I usually fall 

for a hard luck story, and I fell for this one like a ton of 


bricks. He said 'Could you let me have this money??* and 





'Then get it back from Ideal Homes.* I said ‘Well, all right 





I will do that.’ I said "I can contact Ideal Homes in 
connection with it and will you please do so after Lunch. 

You phone them after lunch and tell them I have paid whatever 
this bill is. Does this pay it in full?’ 'Oh yes,? he said 
'this pays it in full.’ So, I took out my cheque book and 


wrote him out my personal cheque in the full amount. As soon 





as I gave him the cheque he folded it up and put it in his 
shirt pocket, then sat back towards the door of the car and 
he said *It'*s a damn good thing you paid me this money." 

I said ‘What did you say?! He said, *It'*s a damn good thing 


you paid me this money.’ I said *What are you talking about 
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Hooke - Clement Ex. 


A (Cont.) Mr. Combs?* *Wellt, he said, I was just on the 
verge of giving a story to the newspaper and letting them 
know that a Cabinet Minister doesn't pay his bills.' I said, 
"You give me back this cheque right at once’ and I reached 
towards him and he said *Oh Mr. Hooke, no, I am just fooling, 
I am just fooling, you know I wouldn't do a thing like that. 
No, no, no, that is what some of my friends have told me to 
do but I wouldn't think of doing such a thing. You don't 
know how much good you have done me.* He said *My kids 
will now be able to get some clothes and able to get some 
food, no, don't do this Mr. Hooke, don't take it back.' 

So I said *Well look, I tell you what I am going to do 
Mr. Combs, I don't like this sort of business, I am going to 


phone my banker immediately and tell him to stop payment on 





that cheque.’ *Please, please sir, don't do that, I am only 


fooling, please, I am only fooling.’ And I said Well, okay 





we will forget about it, you phone Ideal Homes immediately 
and tell them that you have now received this cheque.’ and 


I drove on because I was in a hurry. When I got to where I 





was going I phoned back immediately. Mr. Campbell answered 


the telephone and I said *Don’t you fellows answer the 





telephone in the forenoon any more?’ He said ‘Why, have 
you been trying to get in touch with us?* I said 'No, I 
haventt* I said ‘Combs, Erwin Combs has been trying to get 
you all morning.* tWell*, he said, we have been here all 
forenoon, both Harry and It Harry meaning Mr. Spady, and he 


said There has been one or the other in the building here 
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A. J. Hooke - Clement Ex. 
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(Cont.) all the time.* He said, *What did he want??t and I 
said ‘Well, he wanted the $278.00 or whatever it is that you 
fellows owe him.’ He said *What is he talking about, we don't 
owe him any money. We have overpaid him as it is.* I said, 
Well, he gave me this hard luck story.' I said, tI fell for 


it and gave him his money.’ and he said *Well we haven't 





heard from him for a long time.’ but he said ‘'I will tell you 
what this is all about." he said "One evening late just as we 
were closing up this man drove up to the office with a load 
of lumber. It was dark, you couldn't even see what sort of 
lumber it was.’ and he said *Would you fellows like to buy 
a load of lumber, I have been peddling this around all 
afternoon and I dontt want to take it back to Rocky Rapids.’ 
and he said tHaving had our experiences with this man, having 
been sold on more than one occasion twelve foot two by fours 
when they were billed out as sixteen’ he said ‘we have had 
all of Combs that we wanted, so we told him we didn't want 
his lumber.’ and he said ‘Well, you have got lots of space 
here, do you mind if I dump it here because I don’t want to 
take it back to Rocky Rapids, if you will let me unload it 
here I will pick it up at some future time.’ So I said tl 
guess we were even d.f's. to do that because we let him 
unload it.* and he said *It is still here.* and he said ‘Now 
a couple of times he has been in town he has phoned and said 
when are you fellows going to pay me for the lumber?! but he 
says for over a year now we haven't heard from him and we 
have told him to come and get his lumber and get it to heck 


out of here because we just do not want it, we didn't buy it 
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3=-P-11 
A. J. Hooke = Clement Ex. 






A (Cont.) in the first place.’ so I said *You have bought it 
now.’ and he said ‘Like fun we have, it looks as though you 


have bought it.* so, that is the way the matter rested. 
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set cae! 
A. J. Hooke - Clement Ex. 





Q MR. CLEMENT: Mr. Hooke, there has been put in 



























evidence financial statements and I refer to the one draft 
statement for April 30th, 1955 and again for June, the 
working papers for June '55. May I have those please? 

MR. GILL: Exhibit 252 Mr. Clement, statement of 
lumber delivered -- 

MR. CLEMENT: No, financial statement as of the 


end of June of 1955. I think that went in at an earlier 


stage and I think that is the reason ... Do you recall Mr. 
Maynard? 
MR. GELL: 421 Mr. Clement, draft financial 


statement of Ideal Homes as of June 30th, 1955. 
MR. CLEMENT: Yes, 421. 
Q MR. CLEMENT: Now Mr. Hooke, there has been put 


in evidence financial statements and working papers and the 





like prepared by B. C. Tanner and Company, Exhibit 441 for 
the year ended April 30th, 1955 and another Exhibit 421 being 
a draft financial statement for the year, for a period as of 
June 30th, 1955. Did these accounts that are reflected in 


these two financial statements have, to your knowledge, any 





entry showing an indebtedness by Ideal Homes to Combs? 





A Now Mr. Clement, in this case I must say I was never familiar 
with Ideal Homes books or anything of the nature and 
certainly I would not be able to say. 

Q So all you know is what was told you by Mr. Spady that a load 


of lumber had been left there and you had been taken? 


A Thatts right. 
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3-P-13 
A. J. Hooke -— Clement Ex. 


























Q Yes all right. Now, I want to come back to these two 
Exhibits of Financial statements shortly Mr. Hooke but, there 
is one other statement that Mr. Combs asserted in his 
testimony and that is that you had in effect suggested that 
he might be interested in having some lots in the property 
which became known as Sherwood Park. This, so far as I can 
make out was at a time before you had even bought the 
southwest of 27. I would like to get it on record sir what 
your position is in respect to that statement? 

A Well that statement is entirely incorrect Mr. Clement. As I 
said, I had only met the man on two occasions prior to this 
affair in 1955. No such thing ever occurred. 

Q Very well. Now, the fiscal year end of Ideal Homes appears 
to have been April 30th, 1955 and there are these working 
papers from B. C. Tanner and Company from which apparently 
the usual financial statements were prepared although we 
dontt have them in evidence. Then there is also this one 
of June 30th, 1955, an interim financial statement. Can you 
tell me what the circumstances were which led to the 
preparation of Exhibit 421, the June 30th one, why would ther 


be a further taking off of figures two months after the 





annual audit? 





A About the only thing I can think of Mr. Clement which may 
have prompted that was the fact that about this time we had 
been having extreme difficulty in connection with the site 


that we occupied and that we owned and it was becoming more 


evident ... 
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A. J. Hooke - Clement Ex. 
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The site you occupied and owned, do you mean the Wellington. 
When I say we, I am mentioning Ideal Homes. 

That is the one up in Wellington Park? 

Yes. 

On 127th Street north? 

Yes. 

132nd Avenue as I recall it. You had been having extreme 
difficulties in what connection? 

Even in being able to operate from the site. We didn't 

know at what minute the City was going to say get off your 
own land. There is a long story attached to it. 

Well Mr. Hooke, my immediate question was, do you have any 
clear recollection as to the purpose of the June 30th, 1955 
statement? 

No I don't Mr. Clement, I am only guessing that perhaps had 
something to do with it. I have no clear recollection. 

IT see, very well. There was a payment, however, made by 

you to the Treasury Branch on June 8th, 1955 which is the day 
preceding Exhibit 233, payment made by you to the Treasury 
Branch in the sum of $31,910.06 by cheque, made Exhibit 443. 
How did it come about sir that you gave or drew this cheque 
payable to the Treasury Branch and does it have any relation 
so far as you can recall to the preparation of financial 
statements at the end of June of 1955? 


Not that I know of. It seems to me that yesterday, did not 





the auditor say that the record of the cheque does not appears 


My recollection is ... 
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3-P- 15 
A. J. Hooke - Clement Ex, 

















A I wonder if somebody could read that back? 

Q »2o is that the financial statements showed that that cheque 
was taken into account, the only discussion was, that I recal 
Mr. Hooke, was whether you got property transferred to you 
for it either in satisfaction of the same or as security for 
repayment of the sum? 

A I recall that now Mr. Clement. 

Q Yes, I am curious now why did you draw the cheque in the 


first instance, this cheque for thirty-one thousand odd? 





A Well it was evident by this time that as a result of the 
difficulties the company had had that about the only 
alternative we had unless someone came to their aid was to 
go through bankruptcy proceedings. 

So far as I was concerned, having been connected with 
the company from its inception though I had no part in it now 
as a part owner or anything ... should I start again and say, 
so far as I was concerned I did not want to see any company 
that I had had a part in going through bankruptcy proceedings. 


I think pride is one thing as much as anything else. 
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4-B-1 

A. J. Hooke - Clement Ex. 

Q Just take this, take the moment of time immediately prior 
to June 8th: at that moment of time you were no longer 
a shareholder, and you had continued to be a Director though 
up to this time? 

A Until January lst of that same year, if I remember correctly. 

Q Yes, and were you a creditor of Tdeal Homes as, let us say 
as of the lst of June 1955? 

A I think the record showed that they owed me something like 
six thousand, six thousand eight hundred, or something like 
that. 

Q Something in that order, and that is your recollection too 
of the amount that the company owed you? 

A That's right. 


Q And the only tag end on that, as I understand the evidence, 





Mr. Hooke, was that you had in 1953 sold your shares to Mr. 
Campbell on a basis that you would not expect payment unless 


the company pulled out - 





A To the three. 

Q - pulled out of its financial troubles? 

A To the three other members. 

Q Yes. Now, that represents the totality then of your 
interest in Ideal Homes financially say as at the beginning 
of June 1955? 

A Yes. 

Q But the company was being pressed, was it, the company was 
being pressed by its creditors? 

A There were one or two things perhaps going on, Mr. Clement. 
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Hooke - Clement Ex. 









Well, Mr. Hooke - Perhaps we might break at this point, 
sir? 

THE COMMISSIONER: Yes, I think it is a good point. 
MR. CLEMENT: It is one o'tclock. 

THE COMMISSIONER: We will adjourn until tomorrow 


morning at nine ofclock. 


(The Hearing stood adjourned 


at 1:00 P.M.) 
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